t 


REGD . GOA - 5 


1 


Panaji, 21st October, 1983 (Asvina 29, 1905 ) 


SERIES I No. 29 


OFFICIAL 


GAZETTE 


मायन 


GOVERNMENT OF GOA , DAMAN AND DIU 


EXTRAORDINARY 


No. 2 


C 


GOVERNMENT OF GOA , DAMAN 

AND DIU 


Law Department (Legal Advice ) 

Drafting Section 


Notification 


LD / 1 / 9 /83- ( D ) 


The Finance Act, 1983 (Act No. 11 of 1983 ) which 
has been assented to by the President of India on 
the 13th May , 1983 and published in the Gazette of 
India , Extraordinary , Part II - Section 1 , dated 13th 
May , 1983 , is hereby republished for the general 
information of the public . 
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(a ) the net agricultural income shall be taken . 
into account , in the manner provided in clause ( 6 ) 
( that is to say , as if the net -agricultural income 
were comprised in the total income after , -- 

(i) in a case to which the said Sub - Paragraph I 
applies, the first fifteen thousand rupees , and 

(ii) in a case to which the said Sub - Paragraph . 
II applies, the first eight thousand rupees , 
of the total income but without being liable to tax ) , 
only for the purpose of charging income-tax in 
respect of the total income ; and 
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The Finance Act, 1983 


O 


AN 


ACT 


to give effect to the financial proposals of the Central 

Government for the financial year 1983-84 . 


(b ) the income-tax chargeable shall be calcu 
lated as follows: 

(i ) the total income and the net agricultural 
income shall be aggregated and the amount of 
income- tax shall be determined in respect of the 
aggregate income at the rates specified in Sub ... 
-Paragraph I or , as the case may be , Sub -Para 
graph II of the said Paragraph A , as if such 
aggregate income were the total income : 

Provided that in a case referred to in the 
said Sub - Paragraph II, for the purpose of deter 
mining the amount of income- tax in accordance 
with this sub - clause , the provisions of clause 
(ii ) of the proviso below Sub -Paragraph II and 
the provisions relating to surcharge on income 
-tax in the said Şub -Paragraph II shall not 
apply ; 

( ii) the net agricultural income shall be 
increased , - 

( A ) in a case to which the said Sub - Para 
graph I applies, by a sum of fifteen thousand 
rupees ; and 

( B ) in a case to which the said Sub - Para 
graph II applies , by a sum of eight thousand . 
rupees , 


Be it enacted by Parliament in the Thirty - fourth 
Year of the Republic of India as follows: - 


CHAPTER I 


1 


Preliminary 
1. Short title and commencement . 
may be called the Finance Act , 1983 . 


( 1 ) This Act 


- 


( 2 ) Save as otherwise provided in this Act, 
sections 2 to 43 and section 59 shall be deemed to 
have come into force on the 1st day of April , 1983 . 


CHAPTER II 


Rates of income tax 


and the amount of income- tax shall be deter 
mined in respect of the net agricultural income 
as so increased at the rates specified in Sub 
--Paragraph I or , as the case may be, Sub - Para 
graph II of the said Paragraph A , as if the net. 
agricultural income as so increased were the 
total income: 


2. Income-tax . -- ( 1) Subject to the provisions of 
sub -sections ( 2 ) and ( 3 ) , for the assessment year 
commencing on the 1st day of April, 1983 , income-tax 
shall be charged at the rates specified in Part I of 
the First Schedule and shall be increased , 

( a ) in the cases to which Paragraphs A , B , C and 
D of that part apply , by a surcharge for purposes 
of the Union ; and 

(b ) in the cases to which Paragraph E of that 
Part applies, by a surcharge , 
calculated in each case in the manner provided therein . 

( 2 ) In the cases to which Sub - Paragraph I or Sub 
-Paragraph II of Paragraph A of Part I of the 
First Schedule applies , where the assessee has , in 
the previous year, any net agricultural income 
exceeding six hundred rupees , in addition to total 
income, and the total income exceeds , - 

(i ) in a case to which the said Sub -Paragraph I 
applies , fifteen thousand rupees, and 

( ii ) in a case to which the said Sub - Paragraph II 
applies , twelve thousand rupees , 


Provided that in a case referred to in the 
said Sub -Paragraph II , for the purposes of deter 
mining the amount of income- tax in accordance 
with this sub - clause , the provisions of clause 
(ii) of the proviso below the said Sub - Para 
graph II and the provisions relating to surcharge 
on income-tax in the said Sub - Paragraph II shall 
not apply ; 

( iii ) the amount of income- tax determined in 
accordance with sub - clause (i ) shall be reduced 
by the amount of income-tax determined in 
accordance with sub - clause ( ii ) : 

Provided that in a case referred to in the 
said Sub -Paragraph II, where the sum so arrived 
at exceeds sixty per cent . of the amount by 
which the total income exceeds twelve thousand 
rupees , the excess shall be disregarded ; 

(iv ) the amount of income tax determined in 
accordance with sub - clause (vi) shall be increa 
sed by a surcharge for purposes of the Union 


then , 
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calculated at the rate of ten per cent. of such 
income- tax and the sum so arrived at shall be 
the income-tax in respect of the total income. 


( 3 ) In cases to which the provisions 
of Chapter XII or section 164 or section 
164A or section 167 A of the Income- tax 
Act , 1961 ( hereinafter referred to as 43 of 1961 . 
the Income-tax Act ) apply , the tax 
chargeable shall be determined as pro 
vided in that Chapter or that section , 
and with reference to the rates imposed 
by sub -section ( 1 ) or the rates as speci 
fied in that Chapter or section , as the 
case may be . 

( 4 ) In cases in which tax has to be deducted 
under sections 193 , 194 , 194A , 194B , 194BB , 194D 
and 195 of the Income-tax Act at the rates in 
· force , the deduction shall be made at the rates 
specified in Part I of the First Schedule . 


sion of the Income-tax Act, income-tax is to be 
charged in respect of the income of a period other 
than the previous year , in such other period , any 
net agricultural income exceeding six hundred 
rupees, in addition to total income and the total 
income exceeds , 

( i ) in a case to which the said Sub -Paragraph 
I applies , fifteen thousand rupees , and 

( i ) in a case to which the said Sub -Paragraph 
II applies , twelve thousand rupees, 
then , in calculating income-tax under the first pro 
viso to sub - section ( 5 ) of section 132 of the Inco 
me-tax Act or in charging income-tax under sub 
-section ( 2 ) of section 174 or section 175 or 
sub - section ( 2 ) of section 176 of the said Act or 
in computing the " advance tax ” payable under 
Chapter XVII - C of the said Act , at the rate or 
rates in force , - 


(5 ) Subject to the provisions of sub -section (6 ) , 
in cases in which income-tax has to be calculated 
under the first proviso to sub - section (5 ) of section 
132 of the Income-tax Act or charged under sub 
-section ( 1 ) of section 172 or sub - section (2 ) of 
section 174 or section 175 or sub - section (2 ) of 
section 176 of the said Act or deducted under 
section 192 of the said Act from income chargeable 
under the head " Salaries " or deducted under sub 
-section ( 9 ) of section 80E of the said Act from 
any payment referred to in the said sub - section ( 9 ) 
or in which the " advance tax " payable under Chap 
ter XVII - C of the said Act has to be computed , 
at the rate or rates in force , such income- tax or , 
as the case may be , " advance tax " shall be so calcu 
lated , charged , deducted or computed at the rate 
or rates specified in Part III of the First Schedule : 


( a ) the net agricultural income shall be taken 
into account, in the manner provided in clause 
(6 ) ( that is to say , as if the net agricultural 
income were comprised in the total income 
after , 

( i) in a case to which the said Sub - Para 
graph I applies , the first fifteen thousand 
rupees , and 

( ii ) in a case to which the said Sub -Para 
graph II applies , the first eight thousand 
rupees, 


Provided that in cases to which the provisions 
of Chapter XII or Chapter XIIA or section 164 
or section 164A or section 167 A of the Income- tax 
Act apply , " advance tax " shall be computed with 
reference to the rates imposed by this sub - section 
or the rates as specified in that Chapter or section , 
as the case may be : 


of the total income but without being liable to 
tax ), only for the purpose of calculating , char 
ging or computing such income-tax or , as the 
case may be, " advance tax ” in respect of the 
total income, and 

(b ) such income- tax or, as the case may be , 
" advance tax ” shall be so calculated , charged or 
computed as follows : -- 

( i) the total income and the net agricultural 
income shall be aggregated and the amount 
of income- tax or " advance tax " shall be deter 
mined in respect of the aggregate income at 
the rates specified in Sub -Paragraph I or , as 
the case may be , Sub - Paragraph II of the 
said Paragraph A , as if such aggregate income 
were the total income : 


- 


Provided further that an assessee , being a com 
pany, may , in lieu of payment of one-half of the 
amount of surcharge on income-tax at the rate 
specified in Paragraph E of Part III of the First 
Schedule , make a deposit under the scheme framed 
under sub -section (1 ) before the last instalment 
of " advance tax " is due in its case , and where it 
does so , the surcharge on income-tax payable by 
# shall be reduced , 

(i ) in a case where the amount of the deposit 
so made is equal to , or exceeds, one-half of the 
amount of surcharge on income tax payable by 
it, by one -half of the amount of surcharge paya 
ble by it ; and 

( ii) in a case where the amount of the deposit 
so made falls short of one -half of the amount 
of surcharge on income-tax payable by it, by the 
amount of the deposit . 


Provided that in a case referred to in the 
said Sub-Paragraph II , for the purposes of 
determining the amount of income -tax or 
" advance tax " in accordance with this sub . 
clause , the provisions of clause ( ii ) of the 
proviso below the said Sub -Paragraph II and 
the provisions relating to surcharge on income 
-tax in the said Sub-Paragraph II shall not 
apply ; 

(ii ) the net agricultural income shall be 
increased , 

( A ) in a case to which the said Sub - Para 
graph I applies, by a sum of fifteen thou 
sand rupees ; and 

( B ) in a case to which the said Sub -Para 
graph II applies , by a sum of eight thousand 
rupees , 


(6 ) In the cases to which Sub -Paragraph I or 
Sub - Paragraph II of Paragraph A of Part II of the 
First Schedule applies , where the assessee has , 
in the previous year or , if by virtue of any provi 
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- 


and the amount of income- tax or " advance 
tax" shall be determined in respect of the net 
agricultural income as so increased at the rates 
specified in the said Sub -Paragraph I or, as 
the case may be , the said Sub -Paragraph II, 
as if the net agricultural income as so in 
creased were the total income: 


3 


: 


Provided that in a case referred to in the 
said Sub - Paragraph II, for the purposes of 
determining the amount of income- tax or 
" advance tax " in accordance with this sub 
-clause , the provisions of clause ( iz ) of the 
proviso below the said Sub - Paragraph II and 
the provisions relating to surcharge on income 
-tax in the said Sub - Paragraph I shall not 
apply ; 

( iii) the amount of income-tax or " advance 
tax " determined in accordance with sub - clause 
( i) shall be reduced by the amount of income 
-tax or, as the case may be, " advance tax " 
determined in accordance with sub -clause ( ii ) : 


(6 ) " domestic company ” means an Indian 
company , or any other company which , in res 
pect of its income liable to income- tax under 
the Income-tax Act for the assessment year 
commencing on the 1st day of April , 1983 , has 
made the prescribed arrangements for the dec 
laration and payment within India of the divi 
dends ( including dividends on preference shares ) 
payable out of such income in accordance with 
the provisions of section 194 of that Act ; 

(C ) " industrial company ” means a company 
which is mainly engaged in the business of 
generation or distribution of electricity or any 
other form of power or in the construction of 
ships or in the manufacture or processing of 
goods or in mining 

Explanation . — For the purnoses of this 
: clause, a company shall be deemed to be mainly 
engaged in the business of generation or dis- . 
tribution of electricity or any other form of 
power or in the construction of ships or in the 
manufacture or processing of goods or in min 
ing, if the income attributable to any one or 
more of the aforesaid activities included in its 
total income of the previous year (as computed 
before making any deduction under Chapter 
VIA of the Income tax Act ) is not less than 
fifty - one per cent. of such total income: 


Provided that in a case referred to in the 
said Sub - Paragraph 1 , where the sum so 
arrived at exceeds sixty per cent . of the 
amount by which the total income exceeds 
twelve thousand rupees, the excess shall be 
disregarded ; 

(iv ) the amount of income tax or " advance 
tax " determined in accordance with sub -clause 
(iii) shall be increased by a surcharge for 
purposes of the Union calculated at the rate 
of twelve and one-half per cent. of such in 
come-tax or , as the case may be , " advance 
tax " and the sum so arrived at shall be the 
income-tax or , as the case may be, " advance 
tax " in respect of the total income. 


( 17 ) . Where an assessee , being a 
company, makes , during the financial 
year commencing on the 1st day of 
April, 1983 , any deposit with the In 
dustrial Development Bank of India es 
tablished under the Industrial Develop 
ment Bank of India Act , 1964 under any 18 of 1964 . 
such scheme as the Central Government 
may , by notification in the Official 
Gazette , frame in this behalf , then the 
surcharge on income-tax payable by the 
company for the assessment year com 
mencing on the 1st day of April , 1984 
shall be reduced 

( i) in a case where the amount of the deposit 
so made is equal to , or exceeds, one- half of the 
amount of surcharge on income- tax payable by 
it , by one- half of the amount of surcharge paya 
ble by it ; and 

( ii ) in a case where the amount of the deposit 
so made falls short of one-half of the amount 
of surcharge on income-tax payable by it, by 
the amount of the deposit . 


Provided that this clause shall not apply for 
the purposes of Paragraph E of Part III of the 
First Schedule , and for the purposes of that 
Paragraph , the expression " industrial compa 
ny " shall have the meaning assigned to it in the 
Explanation at the end of that Paragraph ; 

( d ) “ insurance commission " means any remu 
neration or reward , whether by way of com 
mission or otherwise, for soliciting or procuring 
insurance business (including business relating 
to the continuance, renewal or revival of policies 
of insurance ) ; 

(e ) " net agricultural income" , in relation to 
a person , means the total amount of agricultural 
income, from whatever source derived , of that 
person computed in accordance with the rules 
contained in Part IV of the First Schedule ; 

(f ) " tax - free security " means any security 
of the Central Government issued or declared to 
be income- tax free , or any security of a State 
Government issued income- tax free , the income 
-tax whereon is payable by the State Govern 
ment ; 


( g ) all other words and expressions used in 
this section or in the First Schedule but not 
defined in this sub -section and defined in the 
Income- tax Act shall have the meanings res 
pectively assigned to them in that Act . 


t 


CHAPTER III . 


Direct taxes 
Income- taue 


( 8 ) For the purposes of this section and the 
First Schedule , 

( a ) " company in which the public are subs 
tantially interested " means a company which is 
such a company as is referred to in section 108 
of the Income- tax Act ; 


3. Amendment of section 2 . In section % of the 
Income-tax Act , 

(a ) in clause ( 15 ) , the words "not involving the 
carrying on of any activity for profit" shall be 
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omitted with effect from the 1st day of April, 
1984 ; 


an Indian concern in pursuance of an agreement 
made by the foreign company with Government 
or the Indian concern after the 31st day of 
March , 1976 and approved by the Central 
Government, the tax on such income is payable , 
under the terms of such agreement, by Govern 
ment or the Indian concern to the Central 
Government, the tax so paid . 


Explanation . For the purposes of this clau 
se , 


( b ) in clause ( 18 ) , in sub - clause (b ) , for item 
( B ) , the following item shall be substituted with 
effect from the 2nd day of April, 1983 , namely : 

(B ) shares in the company (not being shares 
entitled to a fixed rate of dividend whether with 
or without a further right to participate in pro 
fits ) carrying not less than fifty per cent. of 
the voting power have been allotted uncondi 
tionally to , or acquired unconditionally by, and 
were throughout the relevant previous year be 
neficially held by --- 

(a ) the Government, or 

(b ) a corporation established by a Central, 
State or Provincial Act, or 

(c ) any company to which this clause ap 
plies or any subsidiary company of such com 
pany where such subsidiary company fulfils 
the conditions laid down in clause (b ) of 
section 108 . 


( a ) " fees for technical services " shall have 
the same meaning as in Explanation 2 to 
clause (vii ) of sub - section ( 1 ) of section 9 ; 


1 . 


( 6 ) " foreign company" shall have the same 
meaning as in section 80B ; 


( c ) " royalty " shall have the same meaning 
as in Explanation 2 to clause ( vi ) of sub -sec 
tion ( 1 ) of section 9 ; ; 


Esplanation . — In its application to an Indian 
company whose business consists mainly in the 
construction of ships or in the manufacture or 
processing of goods or in mining or in the gene 
ration or distribution of electricity or any other 
form of power , item ( B ) shall have effect as if 
for the words " not less than fifty per cent." , 
the words " not less than forty per cent.” had 
been substituted ; . 


. 


4. Amendment of section 9 . In section 9 of the 
Income- tax Act , in sub -section ( 1 ) , 

(a ) in clause (i) , in the Explanation , after 
clause (b ) , the following clause shall be inserted 
and shall be deemed always to have been inserted , 
namely : 

" (c ) in the case of a non -resident , being a 
person engaged in the business of running a 
news agency or of publishing newspapers , ma 
gazines or journals , no income shall be deemed 
to accrue or arise in India to him through or 
from activities which are confined to the collec 
tion of news and views in India for transmission 
out of India ;" ; 

(b ) to clause . ( ii ) , the following Explanation 
shall be added and shall be deemed to have been 
added with effect from the 1st day of April, 1979, 
namely : — 


(b ) in clause ( 10 ) , — 

(i) for the words " thirty thousand rupees” , 
at the three places where they occur, the words 
“ thirty -six thousand rupees " shall be substitu 
ted and shall be deemed to have been substitu 
ted with effect from the 1st day of April, 1982 ; 

(ii ) after the provisos and before the Explan 
nation , the following provisos shall be inserted 
and shall be deemed to have been inserted with 
effect from the 1st day of April , 1982 , namely : 

Provided also that the Central Government 
may , having regard to the maximum amount 
which may for the timebeing be exempt under 
sub -clause (i ) , increase, by notification in the 
Official Gazette, the limit of thirty -six thou 
sand rupees , for all the three purposes for 
which it has been mentioned in the foregoing 
provisions of this clause, up to such maximum 
amount : 

Provided also that in relation to cases in 
which the event (that is to say , retirement of 
the employee or his becoming incapacitated or 
termination of his employment or his death , as 
the case may be ) on which gratuity is received 
had taken place before the 31st day of 
January , 1982, the proviso immediately pre 
ceding this proviso shall not apply and the 
remaining provisions of this clause shall have 
effect as if for the words " thirty- six thousand 
rupees " , at the three places where they occur, 
the words " thirty thousand rupees " had been 
substituted . ; 


" Explanation . For the removal of doubts , 
it is hereby declared that income of the nature 
referred to in this clause payable for service 
rendered in India shall be regarded as income 
earned in India ;" . 


( c ) in clause ( 15 ) , - 


- 


14 of 1982 


5. Amendment of section 10. — In section 10 of the 
Income- tax Act, 

( a ) after clause (6 ) , the following clause shall 
be inserted with effect from the 1st day of April, 
1984 , namely : 

* ( 

6A ) where in the case of a foreign company 
deriving income by way of royalty or fees for 
technical services received from Government or 


( i) in sub - clause (iib ) [ directed to 
to be inserted by clause ( d ) of sec 
tion 4 of the Finance Act, 1982 ] , for 
the words " interest on such Capital 
Investment Bonds " , the words " in 
the case of an individual or a Hindu ". 
undivided family , interest on such 
Capital Investment Bonds" shall be 
substituted ; 
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( i ) in sub - clause ( iv ) , 


- 


( 1) for item ( a ) , the following item shall 
be substituted , namely : -- 

“ ( a ) by Government or a local authority 
on moneys borrowed by it from , or debts 
owed by it to , sources outside India ;" ; 
( 2 ) in item (c ) , 

( A ) after the words " raw materials " , the 
words . or components ” shall be inserted ; 

( B ) the following Explanation shall be 
inserted at the end , namely : - 


1983 otherwise than in any one or more of 
the forms or modes specified in sub - section 
( 5 ) of section 11 continue to remain so inves 
ted or deposited after the 30th day of Novem 
ber, 1983 ; or 

(iii) any shares in a company 
(not being a Government company 
as defined in section 617 of the 
Companies Act , 1956 or a corpora 

1 of 1956 . 
tion established by, or under a Cen 
tral, State or Provincial Act ) are 
held by the association after the 

30th day of November , 1983 ; " ; 
( e ) in clause ( 26A ) , 

(i ) for the figures, letters and words " 1st day 
of April, 1983" , the figures , letters and words 
" 1st day of April, 1986 " shall be substituted ; 

( ii ) the Explanation shall be numbered and 
and shall be deemed to have been numbered 
with effect from the 1st day of April , 1980 as 
Explanation 1 and after Explanation 1 as so 


numbered , the following Explanation shall be o 


inserted and shall be deemed to have been inser 
ted with effect from the 1st day of April, 1980 , 
namely : — 


" Explanation 2. - In this clause, references 
to the district of Ladakh shall be construed 
as references to the areas comprised in the 
said district on the 30th day of June, 1979 ; ” . 


Explanation . - For the purposes of 
this item , " purchase of capital plant and 
machinery” includes the purchase of such 
capital plant and machinery under a hire 
-purchase agreement or a lease agreement 
with an option to purchase such plant and 
machinery ; ; 
( 3 ) in item ( d ) , after the words 
and figures " Industrial Develop 
ment Bank of India Act , 1964." , the 18 of 1964 . 
words and figures " or the Export 
-Import Bank of India established 
under the Export- Import Bank of 
India Act, 1981 " shall be inserted ; 28 of 1981. 

( 4 ) after item (f ) and before the Explana 
tion , the following item shall be inserted, 
namely : 

" ( g ) by a public company formed and 
registered in India with the main object 
of carrying on the business of providing 
long -term finance for construction or pur 
chase of houses in India for residential 
purposes , being a company approved by the 
Central Government for the purposes of 
clause (viii) of sub - section ( 1 ) of section 
· 36 , on any moneys borrowed by it in foreign 
currency from sources outside India under 
a loan agreement approved by the Central 
Government, to the extent to which such 
interest does not exceed the amount of 
interest calculated at the rate approved by 
the Central Government in this behalf , hav 
ing regard to the terms of the loan and its 
repayment." ; 


6. Amendment of section 11.— In section 11 of the 
Income-tax Act , — 

(a ) in sub -section (2 ) , for clause (b ), the follow 
ing clause shall be substituted , namely : 

“ (6 ) the money so accumulated or set apart 
is invested or deposited in the forms or modes 
specified in sub -section ( 5 ) . " , 


© 


(5 ) in the Esplanation , for the words " this 
item " , the words, brackets and letters " items 
( f ) and ( g ) ” shall be substituted ; 


- 


(b ) ater sub -section (4 ) , the following sub -sec 
tion shall be inserted with effect from the 1st day 
of April , 1984 , namely : 

" (4A ) Sub - section ( 1 ) or sub - section ( 2 ) or 
sub - section ( 3 ) or sub -section (34 ) shall not 
apply in relation to any income, being profits 
and gains of business , unless ---- 

(a ) the business is carried on by a trust 
wholly for public religious purposes and the 
business consists of printing and publication 
of books or publication of books or is of a kind 
notified by the Central Government in this 
behalf in the Official Gazette ; or 

(b ) the business is carried on by an insti 
tution wholly for charitable purposes and 
the work in connection with the business is 
mainly carried on by the beneficiaries of the 

institution , 
and separate books of account are maintained 
by the trust or institution in respect of such busi 
ness ." , 


( d ) in clause ( 21) , the following proviso shall 
be inserted at the end with effect from the 1st day 
of April , 1984 , namely : 

“ Provided that nothing contained in this 
clause shall apply if for any period during the 
previous year - 

( i) any sums by way of contributions re 
ceived by the association are invested or de 
posited after the 28th day of February , 1983 
otherwise than in any one or more of the 
forms or modes specified in sub -section (5 ) 
of section 11 ; or 

( ii ) any funds of the association invested 
or deposited before the 1st day of March , 


(C ) ater sub - section ( 4 ) , the following sub - sec 
tion shall be inserted , namely : - 

(5 ) The forms and modes of investing or 
depositing the money referred to in clause (6 ) 
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of sub - section ( 2 ) shall be the following , na 
mely : 

( i ) investment in savings certifi 
cates as defined in clause ( c ) of 
section 2 of the Government Sav 
ings Certificates Act, 1959, and 46 of 1968 . 
any other securities or certificates 
issued by the Central Government 
under the Small Savings. Schemes 
of that Government ; 


-term finance for construction or purchase of 
houses in India for residential purposes and 
which is approved by the Central Government 
for the purposes of clause (viii ) of sub - sec 
tion ( 1 ) of section 36 ; 

( ) investment in immovable property . 

Esplanation . - " Immovable property " does 
not include any machinery or plant ( other 
than machinery or plant installed in a build 
ing for the convenient occupation of the 
building ) even though attached to , or per 
manently fastened to anything attached to , 
the earth . . 


(ii ) deposit in any account with the Post 
Office Savings Bank ; 


In section 13 of the 


-MR 


(iii ) deposit in any account with a sche 
duled bank or a co - operative society engaged 
in carrying on the business of banking (in 
cluding a co - operative land mortgage bank or 
a co - operative land development bank ) . 


7. Amendment of section 13 . 
Income- tax Act, -- 


Explanation . — In this clause , 
" scheduled bank " means the State 
Bank of India constituted under 
the State Bank of India Act, 1955 , 23 of 1955 . 
a subsidiary bank as defined in the 
State Bank of India (Subsidiary 
Banks ) Act , 1959, a correspond- 38 of 1959. 
ing new bank constituted under 
section 3 of the Banking Compa 
nies (Acquisition and Transfer of 
Undertakings ) Act, 1970 , or under 5 of 1970 . 
section 3 of the Banking Compa 
nies (Acquisition and Transfer of 
Undertakings ) Act , 1980 , or any 40 of 1980 . 
other bank being a bank included 
in the Second Schedule to the Re 
serve Bank of India Act, 1934 ; 2 of 1934 . 


(iv ) investment in units of the 
Unit Trust of India, established 
under the Unit Trust of India Act , 
1963 ; 


( a ) in sub - section ( 1 ) , - 

( i). clause . (bb ) shall be omitted with effect . 
from the 1st day of April , 1984 ; 

( ii ) for clause (a ) , the following clause shall 
be substituted , namely : -- 

" ( d ) in the case of a trust for charitable or 
religious purposes or a charitable or religious 
institution , any income thereof, if for any pe 
riod during the previous year — 

( i) any funds of the trust or institution 
are invested or deposited after the 28th day 
of February , 1983 otherwise than in any 
one or more of the forms or modes specified 
in sub - section (5 ) of section 11 ; or 

(ii ) any funds of the trust or institution 
invested or deposited before the 1st day of 
March , 1983 otherwise than in any one or 
more of the forms or modes specified in 
sub - section (5 ) of section 11 continue to 
remain so invested or deposited after the 
30th day of November , 1983 ; or 

( iii) any shares in a company 
(not being a Government com 
pany as defined in section 617 
of the Companies Act, 1956 or a 1 of 1956 . 
corporation established by or 
under a Central, State or Pro 
vincial Act ) are held by the 
trust or institution after the 
30th day of November , 1983 : 

Provided that nothing in this clause shall 
apply in relation to - 

( i) any assets held by the trust or insti 
tution where such assets form part of the 
corpus of the trust or institution as on the 
1st day of June, 1973 and such assets were 
not purchased by the trust or institution or 
acquired by it by conversion of, or in ex 
change for , any other asset ; 


52 of 1963. 


( v ) investment in any security for money 
created and issued by the Central Government 
or a State Government ; 


( vi) investment in debentures issued by , or 
on behalf of, any company or corporation both 
the principal whereof and the interest where 
on are fully and unconditionally guaranteed 
by the Central Government or by a State 
Government; 


( vii ) investment or deposit in 
any Government company as defi 
ned in section 617 of the Compa 
nies Act , 1956 : 


1 of 1956 . 


( viii) deposits with or investment in any 
bonds issued by a financial corporation which 
is engaged in providing long- term finance for 
industrial development in India and which is 
approved by the Central Government for the 
purposes of clause (viii ) of sub - section ( 1 ) 
of section 36 ; 


( ii ) any assets (being debentures issued 
by, or on behalf of, any company or corpo 
ration ) acquired by the trust or institution 
before the 1st day of March , 1983 ; 


( ix ) deposits with or investment in any 
bonds issued by a public company formed 
and registered in India with the main object 
of carrying on the business of providing long 


(iii) any funds , representing the profits 
and gains of business , being profits and 
gains of any previous year relevant to the 
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assessment year commencing on the 1st day 
of April, 1984 or any subsequent assess 
ment year . 

Explanation . Where the trust or insti . 
tution has any other income in addition to 
profits and gains of business , the provisions 
of clause (iii ) of this proviso shall not apply 
unless the trust or institution maintains 
separate books of account in respect of such 

business." ; 
( 6 ) in sub -section ( 2 ) , in the opening portion , 
for the words, brackets and letter provisions of 
clause ( c ) " the words , brackets and letters " provi 
sions of clause ( c ) and clause ( d ) " shall be subs 
tituted ; 

( c ) in sub -section (4 ) , in the opening portion , 
for the words " , in a case where " , the words , 
brackets and letter " but without prejudice to the 
provisions contained in clause ( d ) of that sub 
-section , in a case where " shall be substituted ; 

( d ) sub - sections ( 5 ) and ( 6 ) shall be omitted . 


effect from the 1st day of April, 1984 , 
namely : 

" (c ) any new machinery or plant installed 
after the 31st day of March , 1983 , but before 
the 1st day of April , 1988 , for the purposes 
of business of repairs to oceán - going vessels 
or other powered : craft if the business is 
carried on by an Indian company and the 
business so carried on is for the time being 
approved for the purposes of this clause by 
the Central Government.” ; 

( ii ) in the Esplanation , for the words, brac 
kets , figures and letter " this sub -section and 
sub - sections (2B ) and ( # ) " , the words , brackets , 
figures and letters " this sub -section and sub 
-sections (2B ) , (20 ) and ( 4 ) ” . shall be substitu 
ted with effect from the 1st day of June, 1983 ; 


8. Amendment of section 16 . In section 16 of 
the Income-tax Act, in clause (i) , for the words " five 
thousand rupees " , the words " six thousand rupees " 
shall be substituted with effect from the 1st day of 
April, 1984 . 


(b ) after sub - section (2B ) , the following sub 
-section shall be inserted with effect from the 
1st day of June, 1983 , namely : -- 

(20 ) Where any new machinery or plant, 
being machinery or plant which would assist in 
control of pollution or protection of environ 
ment and which has been notified in this behalf 
by the Central Government in the Official Ga 
zette , is installed after the 31st day of May , 
1983 in any industrial undertaking referred to 
in sub - clause ( i) or sub - clause (ii ) or sub - clause 
(iii ) of clause (6 ) of sub - section ( 2 ) , the pro 
visions of sub - section ( 1 ) shall have effect in 
relation to such machinery or plant as if for 
the words " twenty -five per cent." , the words 
" thirty - five per cent." had been substituted . . 


9. Amendment of section 24. ---- In section 24 of the 
Income- tax Act, in sub - section ( 1 ) , to clause (vi) the 
following E.cplanation shall be added with effect 
from the 1st day of April, 1984 , namely : --- 

" Explanation . Where the property has been 
acquired or constructed with borrowed capital, 
the interest , if any , payable on such capital for 
the period prior to the previous year in which the 
property has been acquired or constructed , as re 
duced by any part thereof allowed as a deduction 
under any other provision of this Act, shall be 
deducted under this clause in equal instalments 
for the said previous year and for each of the four 
immediately succeeding previous years ; ” . 


12. Amendment of section 35. - In section 35 of 
the Income- tax Act , in sub -section (2A ) , after the 
words " pays any sum " , the brackets and words 
“ (being any sum paid with a specific direction that 
the sum shall not be used for the acquisition of any 
land or building or construction of any building ) ” 
shall be inserted with effect from the 1st day of 
April, 1984 . 


0 


10. Amendment of section 32 . In section 32 of 
the Income- tax Act, in sub - section ( 1 ) , with effect 
from the 1st day of April , 1984 , 


13. Amendment of section 35B . - In section 35B of 
the Income- tax Act , in sub - section ( 1 ) , in clause ( a ) , 
after the words, figures and letters " after the 29th 
day of February , 1968” , the words, figures and 
letters " but before the 1st day of March , 1983 " shall 
be inserted . 


( a ) in clause ( ii ) , in the first proviso , for the 
words " seven hundred and fifty rupees " , the 
words " five thousand rupees " shall be substituted ; 

( b ) in clause ( iv ) , the words , brackets and 
figures " but any such sum shall not be deductible 
in determining the written down value for the 
purposes of clause (ii ) of sub - section ( 1 ) ;" shall 
be omitted ; 


14. Amendment of section 350.-- In section 35C of 
the Income-tax Act, in sub - section ( 1 ) , with effect 
from the 1st day of April, 1984 , 

( a ) in clause ( a ) , the words " a sum equal to 
one and one- fifth times" shall be omitted ; 


( c ) in clause ( V ) , the words , brackets and 
figures " but any such sum shall not be deductible 
in determining the written down value for the 
purposes of clause (ii) ; " shall be omitted . 


11. Amendment of section 32A . - In section 32A of 
the Income- tax Act, 


(b ) in the Explanation , for the words " expen 
diture with reference to which deduction under 
this section is to be allowed " , the words " expen 
diture which is to be allowed as deduction under 
this section " shall be substituted . 


( a ) in sub - section ( 2 ) , 

(0 ) after clause ( b ) and before the Espland 
tion , the following clause shall be inserted with 


15. Amendment of section 35CC . In section 35CC 
of the Income- tax Act , in sub - section ( 1 ) , after the 
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proviso , the following proviso shall be inserted , 
namely : 


the prescribed authority authorisation in writing 
to issue certificates of such nature." . 


- In section 37 of 


17. Amendment of section 37. 
the Income- tax Act, 


" Provided further that the prescribed authority 
shall not approve any programme unless such pro 
gramme is a programme falling within any such 
class or category of programmes of rural develop 
ment as may be specified by the Central Govern 
ment in this behalf .” .. 


16. Amendment of section 35CCA . --In 
tion 35CCA of the Income- tax Act , 


sec 


( a ) in sub - section ( 1 ) , 

( i ) in clause ( b ) , the word " or " shall be added 
at the end ; 


(a ) in sub - section ( 2A ) , 

( i) for clauses ( iii ) and ( iv ) , the following 
shall be substituted with effect from the 1st day : 
of April, 1984 , namely : 
" ( iii ) on the balance of the 

pro 

at the rate 
fits and gains of the business or 

of 18 per 
profession ( computed in the cent., 
manner aforesaid ) so , however , that the allo 
wance shall in no case exceed Rs. 50,000 : "" ; 

( ii ) the Esplanation shall be numbered and 
shall be deemed to have been numbered with 
effect from the 1st day of April , 1976 as 
Explanation 1 and after Explanation 1 as so 
numbered , the following Explanation shall be 
inserted and shall be deemed to have been 
inserted with effect from the 1st day of April, 
1976 , namely : 


( ii ) after clause (b ) , the following clause shall 
be inserted , namely : - 


“ ( c ) to a rural development fund set up and 
notified by the Central Government in this 
behalf ,\" ; 


( b ) for sub -section ( 2 ) , the following sub -sec 
tions shall be substituted , namely : – 


“ ( 2 ) The deduction under clause ( a ) of sub 
-section ( 1 ) shall not be allowed in respect of 
expenditure by way of payment of any sum 
to any association or institution referred to in 
the said clause unless the assessee furnishes a 
certificate from such association or institution 
to the effect that 


Explanation 2.-For the 

For the removal of 
doubts , it is hereby declared that for the 
purposes of this sub - section and sub - sec 
tion (2B ), as it stood before the 1st day of 
April, 1977, " entertainment expenditure " in 
cludes expenditure on provision of hospitality 
of every kind by the assessee to any person , 
whether by way of provision of food or 
beverages or in any other manner whatsoever 
and whether or not such provision is made 
by reason of any express or implied contract 
or custom or usage of trade, but does not 
include expenditure on food or beverages 
provided by the assessee to his employees in 
office , factory or other place of their work . ; 


( a ) the programme of rural development 
had been approved by the prescribed autho 
rity before the 1st day of March , 1983 ; and 


(b ) where such payment is made after the 
28th day of February , 1983 , such programme 
involves work by way of construction of any 
building or other structure (whether for use 
as a dispensary , school, training or welfare 
centre , workshop or for any other purpose ) 
or the laying of any road or the construction 
or boring of a well or tube-well or the instal 
lation of any plant or machinery , and such 
work has commenced before the 1st day of 
March , 1983 . 


( b ) after sub -section ( 3 ), the following sub 
-sections shall be inserted with effect from the 1st 
day of April , 1984, namely : - 

( 34 ) Notwithstanding anything contained in 
sub - section ( 1 ) , where the expenditure or , as 
the case may be , the aggregate expenditure in 
curred by an assessee on any one or more of the 
items specified in sub - section (3B ) exceeds one 
hundred thousand rupees , twenty per cent . of 
such excess shall not be allowed as deduction 
in computing the income chargeable under the 
head " Profits and gains of business or profes 
sion " . 


(2A ) The deduction under clause (b ) of sub 
section ( 1 ) shall not be allowed in respect of 
expenditure by way of payment of any sum 
to any association or institution unless the 
assessee furnishes a certificate from such asso 
ciation or institution to the effect that 

(a ) the prescribed authority had approved 
the association or institution before the 1st 
day of March , 1983 ; and 


( 3B ) The expenditure referred to in sub - sec 
tion (3A ) is that incurred on 

(i ) advertisement, publicity and sales pro 
motion ; or 

( ii ) running and maintenance of aircraft 
and motor cars , or 

(iii) payments made to hotels . 


( b ) the training of persons for implementing 
any programme of rural development had 
been started by the association or institution 
before the 1st day of March , 1983 . 

( 2B ) No certificate of the nature referred to 
in sub -section ( 2 ) or sub - section (2A ) shall 
be issued by any association or institution unless 
such association or institution has obtained from 


AN 


Explanation . — For the purposes of sub - sec 
tions (SA ) and (3B ) , - 

( a ) the expenditure specified in clause (1 ) 
to clause (ii) of sub - section (3B ) shall be the 
aggregate amount of expenditure incurred by 
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the assessee as reduced by so much of such 
expenditure as is not allowed under any other 
provision of this Act ; 

(6 ) expenditure on advertisement, publicity 
and sales promotion shall not include remune 
ration paid to employees of the assessee enga 
ged in one or more of the said activities ; 


" 43B . Certain deductions to be only on actual. 
payment. - Notwithstanding anything contained in . 
any other provision of this Act , a deduction other 
wise allowable under this Act in respect of 


(a ) any sum payable by the assessee by way 
of tax or duty under any law for the time being 
in force, or 


(b ) any sum payable by the assessee as an . 
employer by way of contribution to any pro 
vident fund or superannuation fund or gratuity 
fund or any other fund for the welfare of 
employees, 


( c ) expenditure on running and mainte 
nance of aircraft and motor cars · shall 
include, 

(i) expenditure incurred on chartering 
any aircraft and expenditure on hire char 
ges for engaging cars plied for hire ; 

(ii ) conveyance allowance paid to emplo 
yees and, where the assessee is a company , 
conveyance allowance paid to its directors 
also . 


shall be allowed ( irrespective of the previous year 
in which the liability to pay such sum was incurred 
by the assessee according to the method of ac 
counting regularly employed by him ) only in 
computing the income referred to in section 28 
of that previous year in which such sum is actually 
paid by him . 


0 


( 30 ) Nothing contained in sub - section (34 ) 
shall apply in respect of expenditure incurred by 
an assessee , being a domestic company as de 
fined in clause ( 2 ) of section 80B , or a person 
(other than a company ) who is resident in India 
in respect of expenditure incurred wholly and 
exclusively on — 

( i) advertisement , publicity and sales pro 
motion outside India in respect of the goods , 
services or facilities which the assessee deals 
in or provides in the course of his business ; 

( ii ) running and maintenance of motor 
cars in any branch , office or agency main 
tained outside India for the promotion of the 
sale outside India of such goods, services 
or facilities . 


Explanation . For the removal of doubts , it 
is hereby declared that where a deduction in res 
pect of any sum referred to in clause (a ) or clause 
(b ) of this section is allowed in computing the 
income referred to in section 28 of the previous 
year (being a previous year relevant to the as 
sessment year commencing on the 1st day of 
April , 1983 or any earlier assessment year ) in 
which the liability to pay such sum was incurred 
by the assessee , the assessee shall not be entitled 
to any deduction under this section in respect 
of such sum in computing the income of the pre 
vious year in which the sum is actually paid by 
him ." , 


19. Amendment of section 440. In section 44D 
of the Income-tax Act, with effect from the 1st day 
of June, 1983 , 


0 )) 


( 3D ) No disallowance under sub -section (34 ) 
shall be made 

(i) in the case of an assessee engaged in 
the business of operation of aircraft , in res 
pect of expenditure incurred on running and 
maintenance of such aircraft ; 

( ii ) in the case of an assessee engaged in 
the business of running motor cars on hire , 
in respect of expenditure incurred in running 

and maintenance of such motor cars. ; 
(c) after sub-section (4), the following sub 
-section shall be inserted and shall be deemed 
to have been inserted with effect from the 1st day 
of April, 1979 , namely : 


1 


. 


" ( 5 ) For the removal of doubts , it is hereby 
declared that any accommodation , by whatever 
name called , maintained , hired , reserved or 
otherwise arranged by the assessee for the pur 
pose of providing lodging or boarding and lodg 
ing to any person ( including any employee or , 
where the assessee is a company , 

company, also any 
director of , or the holder of any other office 
in , the company) on tour or visit to the place 
at which such accommodation is situated , is 
accommodation in the nature of a guest house 
within the meaning of sub -section (4 ) ." . 


( a ) in clauses ( a ) and (b ) , for the portion 
beginning with the words " from an Indian con 
cern " and ending with the words " with the Indian 
concern ” , the following shall be substituted , 
namely : — 

" from Government or an Indian concern in 
pursuance of an agreement made by the foreign 
company with Government or with the Indian 
concern " ; 

(b ) after clause (b ) and before the Explanation , 
the following clause shall be inserted , namely : 

" (c ) no deduction in respect of any expendi 
ture or allowance shall be allowed under any 
of the said sections in computing income by 
way of interest received from Government or 
an Indian concern on moneys borrowed or debt 
incurred by the Government or the Indian con 
cern in foreign currency ." ; 

( c ) in the Explanation , in clause ( d ) , for the 
portion beginning with the words " from an Indian 
concern ” and ending with the words " with the 
Indian concern " , the following shall be subs 
tituted , namely : - 

“ from Government or an Indian concern in 
pursuance of an agreement made by a foreign 
company with Government or the Indian . 
concern ” . 


18. Insertion of new section 43B.— In the Income 
-tax Act , after section 43A , the following section 
shall be inserted with effect from the 1st day of 
April, 1984 , namely : — 
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In section 54E 


20. Amendment of section 54E . 
of the Income- tax Act , 


loan or advance on the security of such new 
asset, he shall be deemed to have converted 
( otherwise than by transfer ) such new asset on 
the date on which such loan or advance is 
taken ." ; 


(c ) in sub - section ( 3 ), in the Explanation , in 
clause ( ivia ) , after sub -clause ( b ) , the following 
sub - clause shall be inserted , namely : 

" (c ) in relation to any additional compen 
sation or additional consideration received after 
the 28th day of February , 1983 , in any of the 
assets referred to in clause ( c ) of Explanation 1 
below sub -section ( 1 ) by way of initial subs 
cription thereto ;" . 


21. Amendment of section 800. - In section 80C 
of the Income- tax Act, with effect from the 1st day 
of April, 1984 , - 


NAR 


( a ) , in sub - section ( 1 ) , – 

(i). after clause (b ) and before Explanation 
1, the following proviso shall be inserted , 
namely : 

"" Provided that in a case where the original 
asset is transferred after the 28th day of 
February, 1983 , the provisions of this sub 
-section shall not apply unless the assessee 
has invested or deposited the whole or as 
the case may be any part of the net consi 
deration in the new asset by initially subscrib 
ing to such new asset." ; 
( ii ) in Explanation 1, 

( A ) in clause ( 6 ) , after the words, figures 
and letters " after the 28th day of February , 
1979 " , the words, figures and letters " but 
before the 1st day of March , 1983 " shall be 
inserted ; 

( B ) after clause (6 ) , the following clause 
shall be inserted , namely : 

" (c ) in a case where the original asset is 
transferred after the 28th day of February , 
1983 , any of the following assets , namely : 

( i ) securities of the Central Govern 
ment which that Government may, by 
notification in the Official Gazette , spe 
cify in this behalf ; 

( ii ) special series of units 
of the Unit Trust of India 
established under the Unit 
Trust of India Act, 1963, 52 of 1963 . 
which the Central Govern 
ment may , by notification in 
the Official Gazette , specify in 
this behalf . 


( a ) in sub - section ( 2 ) , — 

( i) for clause ( 6 ) ( occurring before the Ex 
planation ), the following clause shall be subs 
tituted , namely : 

“ (b ) where the assessee is a Hndu undi 
vided family , - 

( i) any sums paid in the previous year 
by the assessee out of its income chargeable 
to tax 

( 1 ) to effect or to keep in force an in 
surance on the life of any member of the 
family ; or 

( 2 ) as a contribution to any provident 
fund referred to in sub - clause ( iv ) of 
clause ( a ) , where such contribution is to 
an account standing in the name of any 
member of the family ; or 

( ii) any sums deposited in the previous 
year by the assessee out of its income char 
geable to tax in a ten - year account or a 
fifteen - year account under the Post Office 
Savings Bank (Cumulative Time Deposits ) 
Rules , 1959, as amended from time to time, 
where such sums are deposited in an 
account standing in the name of any mem 

ber of the family ." ; 
( ii ) in the Explanation below clause (b ) , for 
the word , brackets and letter " clause ( 6 ) ” , the 
words, brackets, figure and letter " sub - clause 
( ) of clause (6 ) ” shall be substituted ; 


( iii) such National Rural Development 
Bonds as have been notified under clause 
( b ) of Explanation 1 or as may be noti 
fied in this behalf under this clause by 
the Central Government ; 

( iv ) such debentures issued 
by the Housing and Urban 
Development Corporation Li 
mited ( a Government com 
pany as defined in section 
617 of the Companies Act , 
1956 ) , as the Central Go 1 of 1956 . 
vernment may, by notification 
in the Official Gazette , specify 
in this behalf ." ; 


( 6 ) in sub - section ( 2 ) , the Explanation shall be 
numbered as Explanation 1 and after Explanation 
1 as so numbered , the following Explanation shall 
be inserted , namely : - 


( b ) in sub - section ( 4 ) , for clauses (i ) to (iv ) , 
the following clauses shall be 

be substituted , 
namely : — 

" (i). in the case of an individual, being an 
author; playwright, artist , musician , actor or 
sportsman (including an athlete ) , sixty thou 
sand rupees ; 

(ii) in the case of any other individual or a 
Hindu undivided family or any such association 
of persons or a body of individuals as is referred 
to in clause ( g ) of sub-section ( 2 ) , forty thou 
sand rupees." . 


“ Explanation 2. - In a case where the ori 
ginal asset is transferred after the 28th day of 
February , 1983 and the assessee invests the 
whole or any part of the net consideration in 
respect of the original asset in any new asset 
in any new asset and such assessee takes any , 


22, Amendment of section 80GG . - In section 80GG 
of the Income- tax Act , for the proviso , the following 
proviso shall be substituted with effect from the 
1st day of April, 1984 , namely : — 


im 
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" Provided that nothing in this section shall 
apply to an assessee in any case where any resi 
dential accommodation is , 

(i ) owned by the assessee or by his spouse 
or minor child or , where such assessee is a mem 
ber of a Hindu undivided family , by such family , 
at the place where he ordinarily resides or per 
forms duties of his office or employment or 
carries on his business or profession ; or 

( ii ) owned by the assessee at any other place , 
being accommodation in the occupation of the 
assessee, the value of which is to be determined 
under clause (i) or , as the case may be, clause 
( ii) of sub - section ( 2 ) of section 23." . 


(i ) agricultural primary commodities , not 
being produce of plantations ; 

( ii ) mineral oil ; 
( iii ) minerals and ores ; and 

(iv ) such other goods or merchandise as the 
Central Government may , by notification in 
the Official Gazette , specify in this behalf . 

( 3 ) No deduction under clause (6 ) of sub -sec 
tion ( 1 ) shall be allowed unless the assessee had , 
during the immediately preceding previous year, 
exported out of India goods or merchandise to 
which this section applies . 


Explanation . 


For the purposes of this sec 


-tion , 


23. Amendment of section 80GGA . - In section 
80GGA of the Income- tax Act , in sub -section ( 2 ) , 


(a ) in clause (b ) , for the proviso , the following 
proviso shall be substituted , namely : — 


" Provided that the assessee furnishes the 
certificate referred to in sub - section ( 2 ) or , as 
the case may be, sub - section (2A ) of section 
35CCA from such association or institution ." ; 


46 of 1973 , 


( a ) " convertible foreign exchange " 
means foreign exchange which is for 
the timebeing treated by the Reserve 
Bank of India as convertible foreign 
exchange for the purposes of the 

Foreign Exchange Regulation Act , 
1 - 1973 , and any rules made thereunder ; 

(6 ) " export turnover ” means the 
sale proceeds of any goods or mer 
chandise exported out of India , but 
does not include freight or insurance 
attributable to the transport of the 
goods or merchandise beyond the 
customs station as defined in the 
Customs Act, 1962. . 


(b ) after clause (c ) , the following clause shall 
be inserted , namely : 


" (d ) 


! 


any sum paid by the assessee in the pre 
vious year to a rural development fund set up 
and notified by the Central Government for the 
purposes of clause ( c ) of sub -section ( 1 ) of 
section 35CCA . " . 


52 of 1962 . 


24. Insertion of new section 8OHHC . 
In the Income-tax Act , after section 
SOHHB (directed to be inserted by section 
18 of the Finance Act, 1982 ) , the follow 
ing section shall be inserted , namely : – 


14 of 1982 , 


80HHC . Deduction in respect of export turnover. 
( 1) Where the assessee , being an Indian company 
or a person (other than a company ) who is resi 
dent in India , exports out of India during the 
previous year relevant to an assessment year any 
goods or merchandise to which this section applies , 
there shall , in accordance with and subject to the 
provisions of this section , be allowed , in com 
puting the total income of the assessee , the 
following deductions, namely : — 

( a ) a deduction of an amount equal to one 
per cent. of the export turnover of such goods 
or merchandise during the previous year ; and 


25.Amendment of section 80-1. — In section 80 - I of 
the Income-tax Act , with effect from the 1st day 
of April , 1984 , - 

( a ) in sub -section ( 1 ) , 

(i) in the opening portion , after the words 
" business of a hotel" , the words " or the business 
of repairs to ocean - going vessels or other 
powered craft " shall be inserted ; 

(ii) in the proviso , for the words " shall have 
effect" , the words " shall have effect in relation 
to profits and gains derived from an industrial 
undertaking or a ship or the business of a 
hotel" shall be substituted ; 


! 


(b ) a deduction of an amount equal to five 
per cent . of the amount by which the export 
turnover of such goods or merchandise during 
the previous year exceeds the export turnover 
of such goods or merchandise during the imme 
diately preceding previous year . 

( 2 ) (a ) This section applies to all goods or 
merchandise other than those specified in clause 
(6 ) ] if the sale proceeds of such goods or mer 
chandise exported out of India are receivable by 
the assessee in convertible foreign exchange . 

( 6 ) The goods or merchandise referred to in 
clause (a ) are the following , namely : - 


(b ) after sub - section ( 4 ) , the following sub 
-section shall be inserted , namely : - 

" (4A ) This section applies to the business of 
repairs to ocean - going vessels or other powered 
craft which fulfils all the following conditions , 
namely : - 

(i) the business is not formed by the split : 
ting up , or the re -construction , of a business 
already in existence ; 

( ii ) it is not formed by the transfer to a 
new business of machinery or plant previously 
used for any purpose ; 

( iii ) it is carried on by an Indian company 
and the work by way of repairs to ocean 
-going vessels or other powered craft has been 
commenced by such company after the 31st 
day of March , 1983 but before the 1st day 
of April, 1988 ; and 
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rupees" (directed to be substituted by section 19 
(iv ) it is for the time being approved for 

of the Finance Act, 1982) , the following shall be 
the purposes of this sub - section by the Cen 

substituted , namely : 
tral Government." ; 

" a deduction as specified hereunder, namely : 
( c ) in sub - section (5 ) , — 

( 1 ) in a case where the amount 14 of 1982 . 

of such incôme does not exceed 
(i) in the opening portion , after the words 
" hotel starts functioning " , the words " or the 

in the aggregate seven thousand 
company commences work by way of repairs 

rupees , the whole of such amount ; 

and 
to ocean - going vessels or other powered craft " 
shall be inserted ; 

( 2 ) in any other case , seven thousand 
( ii) after the proviso , the following proviso 

rupees " . 
shall be inserted , namely : 

29. Omission of section SOMM . Section 80MM of 
* Provided further that in the case of an 

the Income- tax Act shall be omitted with effect 
assessee carrying on the business of repairs from the 1st day of April, 1984 , 
to ocean - going vessels or other powered craft , 
the provisions of this sub -section shall have 

30. Amendment of section 80P , --In section 80P of 
effect as if for the words " seven assessment 

the Income- tax Act , in sub -section ( 2 ) , for clause 
years" , the words " four assessment years " 

(b ) , the following clause shall be substituted with 
had been substituted . ; 

effect from the 1st day of April, 1984 , namely : 
( d ) , in sub -section (6 ) , after the word " hotel" , 

“ ( 6 ) in the case of a co -operative society , being 
at both the places where it occurs , the words " or 

a primary society engaged in supplying milk , oil 
the business of repairs to ocean -going vessels or 

seeds, fruits or vegetables raised or grown by its 
other powered craft" shall be inserted ; 

members to — 

( i) a federal co -operative society , being a 
( e ) in sub - section (8 ) , after the words " ope 

society engaged in the business of supplying 
ration of the ship " , wherever they occur , the 

milk , oilseeds, fruits or vegetables , as the case 
words " or the business of repairs to ocean 

may be ; or 
-going vessels or other powered craft " shall be 
inserted ; 

( ii) the Government or a local authority ; or 
( f) in sub -section (9 ) , after the word " ship " , 

( iii) a Government company as 
wherever it occurs , the words " or the business of 

defined in section 617 of the Com 

1 of 1956 . 
repairs to ocean - going vessels or other powered 

panies Act, 1956 or a corporation 
craft " shall be inserted . 

established by or under a Central, 

State or Provincial Act (being a 
26. Amendment of section 80JJ . - In section 8OJJ 

company or corporation engaged in 
of the Income-tax Act , with effect from the 1st 

supplying milk , oilseeds, fruits or 
day of April, 1984 , 

vegetables , as the case may be, to the 

public ) , 
(a ) in clause (b ) , for the word " one- fifth " , 

the whole of the amount of profits and gains of 
the words " fifteen per cent." shall be substituted ; such business ;" . 
( ) in the proviso , for the words " seventy - five 

31. Amendment of section 80R . In section 80R 
thousand rupees" , the words " one hundred 

of the Income-tax Act , for the words " such other 
thousand rupees" shall be substituted . 

association or body established outside India as may 

be notified in this behalf by the Central Government 
27. Omission of section 80JJA . Section 8OJJA of 

Section 80JJA of in the Official Gazette" , the words " any other asso 
the Income-tax Act shall be omitted with effect . 

ciation or body established outside India " shall be 
from the 1st day of April , 1984 . 

substituted with effect from the 1st day of April, 

1984 
28. Amendment of section SOL . — In section SOL 
of the Income-tax Act, in sub - section ( 1 ) , with 32. Insertion of new Chapter VIB . - In the Inco 
effect from the 1st day of April, 1984 , — 

me-tax Act , after Chapter VIA , the following 

Chapter shall be inserted with effect from the 1st 
( a ) after clause ( vi) , the following clause shall day of April, 1984 , namely ; 
be inserted , namely : 

" CHAPTER VIB 
(via ) interest on deposits with any such 
bank , not being a banking company or a co -ope 

Restriction on certain deductions in the case of companies 
rative society referred to in clause ( vi) but SOVVA . Restriction on certain deductions in the 
being a bank established by or under any law case of companies . - ( 1 ) Notwithstanding any . 
made by Parliament , as may be approved by thing contained in any other provision of this 
the Central Government for the purposes of Act, where in the case of an assessee being a 
this clause ;" ; 

company, the amount or , as the case may be, the 

aggregate amount which , but for the provisions 
(b ) for the portion beginning with the words 

of this section , would have been admissible as 
" a deduction as specified hereunder " and ending deduction for any assessment year under any one 
with the words " shall not exceed two thousand or more of the provisions of this Act specified 
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in sub - section ( 2 ) exceeds, seventy per cent. of 
the amount of total income as computed had 
no deduction been allowed under any of the said 
provisions ( such total income being hereinafter 
referred to as the pre -incentive total income) , the 
amount or , as the case may be, the aggregate 
amount to be allowed as deduction for that year 
in respect of any one or more of the said pro 
visions shall be restricted , in the manner speci 
fied in sub - section ( 3 ) , to seventy per cent. of 
the pre - incentive total income. 


( 3 ) The deduction under the provisions speci 
fied in sub - section ( 2 ) shall, for the purposes of 
restricting under sub -section ( 1 ) , the amount or , 
as the case may be, the aggregate amount of de 
duction , under those provisions, be allowed in the 
order in which the said provisions have been spe 
cified in sub - section ( 2 ) , and accordingly 

( a ) deduction shall first be allowed under the 
provision specified in clause (i) of sub - section 
( 2 ) ; and 

( b ) if no deduction is allowable under the pro 
vision specified in the said clause (i) or the 
deduction allowable under that provision is less 
than seventy per cent. of the pre- incentive total 
income, deduction shall next be allowed under 
the provision specified in clause ( ii ) of sub 
-section ( 2 ) ; and 


( c ) if no deduction is allowable under the 
provision specified in the said clause (ii) , or the 
deduction under that provision together with 
deduction allowed under the provision referred 
to in the said clause (i ) , is less than seventy 
per cent . of the pre - incentive total income, de 
duction shall next be allowed under the pro 
vision specified in clause (iii ) of sub -section (2 ) 
and so on until the aggregate deduction so allo 
wed is equal to seventy per cent. of the pre 
-incentive total income. 


( 2 ) The provisions referred to in sub - section ( 1 ) 
shall be the following, namely : 

( i) clause (ii) of sub -section ( 1) of sec 
tion 35 ; 

( ii ) clause ( ia ) of sub - section ( 2 ) of sec 
tion 35 ; 

(iii ) sub -section (2A ) of section 35 , to the 
extent to which the deduction under the said 
sub - section exceeds the sum paid by the 
assessee ; 

( iv ) sub - section (2B ) of section 35 , to the 
extent to which the deduction under the said 
sub - section exceeds the expenditure incurred 
by the assessee ; 

( v ) section 35C ; 
( vi) section 35CC ; 
( vii ) section 35CCA ; 
(viii ) section 35CCB ; 

( ix ) clause ( ii ) of sub - section ( 2 ) of sec 
tion 33 ; 

( 3 ) clause ( ii ) of sub -section ( 2 ) of sec 
tion 33A ; 

( i) sub -section ( 1) , or , as the case may be, 
sub -section ( 1 ) , read with clause ( i ) of sub 
-section ( 2 ) of section 33A ; 

( ii) clause ( ii ) of sub -section ( 3 ) of sec 
tion 32A ; 

( xiii) sub -section ( 1 ) , or , as the case may be, 
sub -section ( 1 ) , read with clause (i ) of sub - sec 
tion ( 3 ) of section 32A ; 

( iv ) section 8OG ; 

( xv ) clause (b ) of sub - section ( 2 ) of sec 
tion 80GGA ; 

( xvi) .clause ( c ) of sub - section ( 2 ) of sec 
tion SOGGA ; 

( vii) section 80HH ; 
(xviii) section 80HHA ; 
(xi ) section 80HHB ; 
( cc) section SOHHC ; 
( xcxi) section 80 - I ; 
( xxii) section 80 - J ; 
(xxiii ) section 80JJ; 
(cociv ) section 80K ; 
( xxv ) section 80M ; 
( vi) section 80N ; 
( ccxvii) section 800 ; and 
(wxviii) section 80QQ . 


( 4 ) To the extent to which full deduction cannot 
be allowed in the assessment year in respect of any 
provision specified in sub - section ( 2 ) , by virtue 
only of the restriction under sub - section ( 1 ) (and 
not by virtue of anything contained in any other 
section ) , the amount remaining unallowed shall 
be added to the amount , if any, to be allowed to 
the assessee under the said provision for the next 
· following assessment year and be deemed to be 
part of the deduction admissible to the assessee 
under the said provision for that year or, if no 
such deduction is admissible to the assessee for 
that year, be deemed to be the deduction admis 
sible to the assessee for that year , and so on for 
succeeding assessment year ." 


33. Omission of section 89A . - Section 89A of the 
Income- tax Act shall be omitted . 


34. Amendment of section 109. In section 109 of 
the Income- tax Act , in clause (ib ) , for the Expla 
nation , the following Esplanation shall be substi- , 
tuted with effect from the 1st day of April, 1984 , 
namely : 

Esplanation . In this clause and in sub - clause 
( 3 ) of clause (ii ), the expression " provision of 
technical know -how ” means, - 

(i ) the transfer of all or any rights (including 
the granting of a licence ) in respect of a patent, 
invention , model, design , secret formula or pro 
cess or similar property ; 

(ii) the imparting of any information con 
cerning the working of , or the use of , a patent , 
invention , model, design , secret formula or 
process or similar property ; 

(iii) the use of any patent , invention , model, 
design , secret formula or process or similar 
property ; 
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( iv ) the imparting of any information con 
cerning industrial, commercial or scientific 
knowledge, experience or skill ; . 


35. Amendment of section 115A . - In section 115A 
of the Income- tax Act , in sub - section ( 1 ) , with effect 
from the 1st day of June, 1983 , 

( a ) after clause ( a ) , the following clause shall 
be inserted , namely :: 

“ ( aa ) interest received from Government or 
an Indian concern on moneys borrowed or debt 
incurred by Government or the Indian concern 
in foreign currency ; or " ; 

(b ) for clause (b ) , the following clause shall be 
substituted , namely : 

“ (6 ) royalty or fees for technical services re 
ceived for Government or an Indian concern in 
pursuance of an agreement made by the foreign 
company with Government or the Indian con 
cern after the 31st day of March , 1976 , and 
where such agreement is with an Indian concern , 
such agreement is approved by the Central Go 
vernment,” ; 


( c ) " investment income” means any income 
derived from a foreign exchange asset ; 

(d ) “ long -term capital gains " means income 
chargeable under the head " Capital gains" , 
relating to a capital asset , being a foreign 
exchange asset which is not a short -term capital 
asset ; 

( e ) " non - resident Indian " means an indivi 
dual, being a citizen of India or a person of 
Indian origin who is not a " resident” . 

Explanation . — A person shall be deemed to 
be of Indian origin if he, or either of his parents 
or any of his grand -parents , was born in un 
divided India ; 

( f) " specified asset " means any of the follow 
ing assets , namely : 

(i) shares in an Indian company ; 

( ii ) debentures issued by an 
Indian company which is not a 
private company as defined in the 
Companies Act, 1956 ; 

1 of 1956 . 
( iii ) deposits with an Indian 
company which is not a private 
company as defined in the Com 
panies Act, 1956 ; 

1 of 1956 . 
( iv ) any security of the Central 
Government as defined in clause 
( 2 ) of section 2 of the Public Debt 
Act, 1944 ; 

18 of 1944 , 


( c ) after clause (i) , the following clause shall 
be inserted , namely : 

" ( ia ) the amount of income-tax calculated on 
the income by way of interest referred to in 
clause ( aa ) , if any, included in the total income, 
at the rate of twenty - five per cent .; " ; 


( d ) in clause ( iv ) , for the words , brackets and 
letter " and clause (b ) ” , the words , brackets and 
letters " , clause ( aa ) and clause (b ) " shall be subs 
tituted ; 


( v ) such other assets as the Central Go 
vernment may specify in this behalf by noti 
fication in the Official Gazette . 


5 


( e ) in the Explanation , after clause ( 6 ) , the 
following clause shall be inserted , namely : 

(bb ) " foreign currency " shall have the same 
meaning as in the Explanation below item ( g ) 
cf sub - clause ( iv ) of clause ( 15 ) of section 10 ; . 


115D . Special provision for computation of total 
income of non - residents . -- ( 1 ) No deduction in 
respect of any expenditure or allowance shall be 
allowed under any provision of this Act in com 
puting the investment income of a non - resident 
Indian . 


36. Insertion of new Chapter XIIA — In the 
Income- tax Act, after Chapter XII, the following 
Chapter shall be inserted with effect from the 1st 
day of June, 1983 , namely : --- 


CHAPTER XII - A 


( 2 ) Where in the case of an assessee , being a 
non -resident Indian , - 

( a ) the gross total income consists only of 
investment income or income by way of long 
-term capital gains or both , no deduction shall 
be allowed to the assessee under Chapter VIA ; 

(b ) the gross total income includes any 
income referred to in clause (a ) , the gross 
total income shall be reduced by the amount 
of such income and the deductions under 
Chapter VIA shall be allowed as if the gross 
total income as so reduced were the gross total 
income of the assessee . 


Special provisions relating to certain incomes of 

non - residents 


1 


115C . Definitions. -- In this Chapter , unless the 
.context otherwise requires , — 


97 


( a ) " convertible foreign exchange" 
means foreign exchange which is 
for the time being treated by the 
Reserve Bank of India as convertible 
foreign exchange for the purposes of 
the Foreign Exchange Regulation 
Act , 1973 , and any rules made there- 46 of 1973. 
under ; 


1 


115E , Tax on investment income and long -term 
capital gains. --- ( 1 ) Where the total income of an 
assessee, being a non - resident Indian , consists 
only of investment income or income by way of 
long - term capital gains or both , the tax payable 
by him on his total income shall be the amount 
of income- tax calculated on such total income at 
the rate of twenty per cent. of such income as 
increased by a surcharge for purposes of the 
Union at the rate of twelve and a half per cent. 
of such income- tax . 


(6 ) " foreign exchange asset ” means any spe 
cified asset which the assessee has acquired or 
purchased with , or subscribed to in , convertible 
foreign exchange ; 


$ 
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(2 ) Where the total income of an assessee, being 
a non - resident Indian includes any income of the 
nature referred to in sub -section ( 1 ) , the tax 
payable by him on his total income shall be - 

(i) the aggregate of the income-tax and 
surcharge payable by him in accordance with 
the provisions of sub -section ( 1) on income of 
the nature referred to in that sub -section 
included in the total income; plus 

( i ) the amount of income- tax chargeable on 
the total income as reduced by the amount of 
income of the nature referred to in sub - sec 
tion ( 1) , had the total income so reduced been 
his total income. 


2 


shall be deemed to be income chargeable under 
the head “ Capital gains" relating to capital assets 
other than short - term capital assets of the pre 
vious year in which the new asset is transferred 
or converted (otherwise than by transfer ) into 
money . 

115G . Return of income not to be filed in certain 
cases . --It shall not be necessary for a non -resident 
Indian to furnish under sub -section ( 1 ) of section 
139 a return of his income if 

( a ) his total income in respect of which he 
is assessable under this Act during the previous 
year consisted only of investment income or 
income by way of long -term capital gains or 
both ; and 

( b ) the tax deductible at source under the 
provisions of Chapter XVII - B has been deducted . 
from such income. 


115F . Capital gains on transfer of foreign 
exchange assets not to be charged in certain cases . 

( 1) Where, in the case of an assessee being a 
non - resident Indian , any long - term capital gains 
arise from the transfer of a foreign exchange 
asset (the asset so transferred being hereafter 
in this section referred to as the original asset ) , 
and the assessee has, within a period of six 
months after the date of such transfer , invested 
or deposited the whole or any part of the net 
consideration in any specified asset or in an 
Account referred to in clause (4A ) , or in any 
savings certificates referred to in clause (4B ) , 
of section 10 ( such specified asset or such deposit 
in the Account aforesaid or such savings certi 
ficates being hereafter in this section referred to 
as the new asset ) , the capital gain shall be dealt 
with in accordance with the following provisions 
of this section , that is to say , 


115H . Benefit under Chapter to be available in 
certain cases even after the assessee becomes 
resident. Where a person , who is a non - resident 
Indian in any previous year , becomes assessable 
as resident in India in respect of the total income 
of any subsequent year , he may furnish to the 
Income-tax Officer a declaration in writing along 
with his return of income under section 139 for 
the assessment year for which he is so assessable , 
to the effect that the provisions of this Chapter 
shall continue to apply to him in relation to the 
investment income derived from any foreign ex 
change asset being an asset of the nature referred 
to in sub - clause (ii ) or sub - clause (ii) or sub 
-clause ( iv ) or sub - clause ( v ) of clause ( f ) of sec 
tion 115C ; and if he does so , the provisions of 
this Chapter shall continue . to apply to him in 
relation to such income for that assessment year 
and for every subsequent assessment year until 
the transfer or conversion (otherwise than by 
transfer ) into money of such assets . 


( a ) if the cost of the new asset is not less 
than the net consideration in respect of the 
original asset, the whole of such capital gain 
shall not be charged under section 45 ; 

(b ) if the cost of the new asset is less than 
the net consideration in respect of the original 
asset , so much of the capital gain as bears to 
the whole of the capital gain the same propor 
tion as the cost of acquisition of the new asset 
bears to the net consideration shall not be 
charged under section 45 . 


Explanation . 
-section , -- 


For the purposes of this sub 


115 - I. Chapter not to apply if the assessee so 
chooses . - A non -resident Indian may elect not 
to be governed by the provisions of this Chapter 
for any assessment year by furnishing to the 
Income-tax Officer his return of income for that 
assessment year under section 139 together with 
a declaration in writing to the effect that the pro 
visions of this Chapter shall not apply to him for 
that assessment year and if he does so , the pro 
visions of this Chapter shall not apply to him . 
for that assessment year and his total income for 
that assessment year shall be computed and tax 
on such total income shall be charged in accor 
dance with the other provisions of this Act. . 


37. Amendment of section 164 . - In section 164 of 
the Income- tax Act , with effect from the 1st day 
of April, 1984 , — 


(i) " cost " , in relation to any new asset, being 
a deposit referred to in clause ( 4A ) of section 
10 or referred to in sub - clause (iii) , or specified 
under sub - clause ( v ) , of clause (f ) of section 
115C , means the amount of such deposit ; 

( ii) " net consideration " , in relation to the 
transfer of the original asset, means the full 
value of the consideration received or accruing 
as a result of the transfer of such asset as 
reduced by ariy expenditure incurred wholly 
and exclusively in connection with such transfer . 

( 2 ) Where the new asset is transferred or con 
verted (otherwise than by transfer ) into money , 
within a period of three years from the date of 
its acquisition , the amount of capital gain arising 
from the transfer of the original asset not 
charged under section 45 on the basis of the cost 
of such new asset as provided in clause ( a ) or , 
as the case may be, clause (b ) of sub-section ( 1) 


( a ) in sub -section ( 2 ) , after the word and figure 
" section 2 ," , the words , brackets and figures " or 
which is of the nature referred to in sub - section . 
(4A ) of section 11," shall be inserted ; 

(6 ) in sub - section ( 3 ) , in the opening portion , 
after the word and figure " section 2 ” , the words , 
brackets and figures " or is of the nature referred 
to in sub - section (4A ) of section 11," shall be 
inserted ; 
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38. Amendment of section 2807A . —- In sec 
tion 280 ZA of the Income- tax Act, with effect from 
the 1st day of April , 1984 , 

( a ) in sub - section ( 2 ) , for the portion beginning 
with the words " arising from the transfer " and 
ending with the words " shifting its machinery " , 
the following shall be substituted , namely : 

" arising from the transfer of capital assets, 
being machinery or plant or buildings or lands 
or any rights in buildings or lands used for che 
purposes of the business of the said undertaking 
in the urban area , effected in the course of or 
in consequence of the shifting of such industrial 
undertaking , namely : 

( a ) the amount of expenditure incurred by 
the company in - 

(i ) purchasing new machinery or plant 
for the purposes of the business of the 
company in the area to which the under 
taking is shifted ; 

( ii ) acquiring lands or constructing build 
ings for the purposes of its business in the 
said area ; and 

( ii) shifting its machinery " ; 
(b ) in sub -section (4 ) , for the portion beginning 
with the words " Where a capital asset ” and ending 
with the words " completion of construction " , the 
following shall be substituted , namely : 


not be liable to inclusion in its total income 
under the provisions of section 11 shall not 
apply in relation to such income if , 

( a ) the institution or fund maintains : se 
parate books of account in respect of such 
business ; 

( ) the donations made to the institution 
or fund are not used by it , directly or indi 
rectly , for the purposes of such business ; and 

( c ) the institution or fund issues to the 
person making the donation a certificate to 
the effect that it maintains separate books of 
account in respect of such business and that 
the donations received by it will not be used , 
directly or indirectly , for the purposes of such 
business ;" ; 
( d ) in sub - section ( 3 ) of section 80P 

(i) after the words, figures and letters " or 
section 80HHB " , the words, figures and letters 
" or section 80HHC " shall be inserted ; 

( ii ) the words , figures and letters " or section 
8OJJA " shall be omitted with effect from the 
1st day of April, 1984 ; 

( iii ) for the words, figures and letters " sec 
tion 8OHHB , section 80 - I" , the words, figures 
and letters " section 80HHB, section 80HHC , 
section 80 - I” shall be substituted ; 

( iv ) for the words , figures and letters " sec 
tion 80J, section 80JJ and section 80JJA " , the 
words, figures and letters " section 80J and 
section 8OJJ " shall be substituted with effect 
from the 1st day of April, 1984 . 


.. 


“ Where a capital asset, being machinery or 
plant purchased for the purposes of the business 
of the company in the area to which the under 
taking is shifted or building or land , or any 
right in building or land , acquired , or as the 
case may be, constructed in the said area , is 
transferred by the company within a period of 
five years from the date of purchase, acquisition 
or , as the case may be, the date of completion 
of construction " . 


- 


39. Consequential amendments to certain sections . 

The following amendments (being amendments of 
a consequentialnature ) shall be made in the Income 
-tax Act , namely : -- 

( a ) in sub - section ( 3 ) of section 11 , for clause 
(6 ) , the following clause shall be substituted , 
namely : -- 

“ (6 ) ceases to remain invested or deposited 
in any of the forms or modes specified in sub 
-section ( 5 ) , or ” ; 
(b ) in sub -section ( 3 ) of section 80A 

(i ) after the words, figures and letters " or 
section 8OHHB " the words, figures and letters 
" or section 80HHC " shall be inserted ; 

( ii ) the words, figures and letters " or section 
80JJA " shall be omitted with effect from the 1st 
day of April, 1984 ; 

( c ) in sub - section (5 ) of section 80G , to clause 
(i) , the following proviso shall be added with 
effect from the 1st day of April, 1984 , namely : - 


Wealth -taa 
40. Revival of levy of wealth -tax in the 
case of closely held companies . ( 1) 
Notwithstanding anything contained in 
section 13 of the Finance Act, 1960 , relat- 13 of 1960 . 
ing to exemption of companies from levy 
of wealth -tax under the Wealth -tax Act, 
1957 (hereinafter referred to as the 27 of 1957 . 
Wealth - tax Act ) , wealth - tax shall be 
charged under the Wealth -tax Act for 
every assessment year commencing on 
and from the 1st day of April, 1984 in 
respect of the net wealth on the cor 
responding valuation date of every.com 
pany, not being a company in which the 
public are substantially interested at the 
rate of two per cent . of such net wealth . 

Explanation . --For the purposes of this sub -sec 
tion , " company in which the public are substantially 
interested ” shall have the meaning assigned to it in 
clause ( 18 ) of section 2 of the Income-tax Act . 

(2 ) For the purposes of sub -section ( 1) , the net 
wealth of a company shall be the amount by which 
the aggregate value of all the assets referred to in 
sub - section ( 3 ) , wherever located , belonging to the 
company on the valuation date is in excess of the 
aggregate value of all the debts owed by the com 
pany on the valuation date which are secured on , or 
which have been incurred in relation to , the said 
assets : 


. 


" Provided that where an institution or fund 
derives any income, being profits and gains of 
business , the condition that such income would 


Provided that where any debt secured on any asser, 
belonging to the assessee is incurred for , or enures 
to , the benefit of any other person , or is not repre 
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which the Central Government may , having regard 
to the nature and object of such institution , associa- : 
tion or body, specify by notification in the Official 
Gazette and every notification issued under this sub 
-section shall be laid , as soon as may be after it is 
issued , before each House of Parliament. 


( 7 ) Subject to the provisions of sub -section (5 ) , 
this section shall be construed as one with the 
Wealth - tax Act. 


41. Amendment of section 5. --- In section 5 of the 
Wealth - tax Act, in sub - section ( 1 ) , – 


sented by any asset belonging to the assessee , the 
value of such debt shall not be taken into account in 
computing the net wealth of the assessee . 

( 3 ) The assets referred to in sub -section ( 2 ) shall 
be the following , namely : 

(i) gold , silver , platinum or any other precious 
metal or any alloy containing one or more of such 
precious metals ; 

(ii) precious or semi-precious stones whether 
or not set in any furniture , utensil or other article 
or worked or sewn into any wearing apparel ; 

( ii ) ornaments made of gold , silver , platinum 
or any other precious metal or any alloy contain 
ing one or more of such precious metals , whether 
or not containing any precious or semi- precious 
stone, and whether or not worked or sewn into 
any wearing apparel; 

(iv ) utensils made of gold , silver , platinum or 
any other precious metal or any alloy containing 
one or more of such precious metals ; 

( v ) land other than agricultural land ; 

( vi) building or land appurtenant thereto , other 
than building or part thereof used by the assessee 
as factory , godown , warehouse , hotel or office for 
the purposes of its business or as residential 
accommodation for its employees or as a hospital , 
creche, school, canteen , library , recreational centre , 
shelter , rest- room or lunch room mainly for the 
welfare of its employees and the land appurtenant 
to such building or part : 

Provided that each such employee is an 
employee whose income ( exclusive of the value of 
all benefits or amenities not provided for by way 
of monetary payment) chargeable under the head 
" Salaries " under the Income- tax Act does not 
exceed eighteen thousand rupees ; 

( vii) motor- cars ; and 

(viii) any other asset which is acquired or 
represented by a debt secured on any one or more 
of the assets referred to in clause (i ) to 
clause (vii ) . 


( a ) for clause ( xa ) , the following clause shall 
be substituted with effect from the 1st day of 
April , 1984 , namely : 

“ (wa ) in the case of an assessee who is carry 
ing on a profession (being legal, medical, 
engineering or architectural profession or the 
profession of accountancy or such other profes 
sion as is notified by the Central Government 
in this behalf ) and who regularly maintains 
books of account on the cash system of account 
ing , the amount of any fee due to him in respect 
of the services rendered by him in such pro 
fessional capacity ;" ; 


(b ) for clause ( vic ) [ directed to be 
inserted by sub - clause ( V ) of clause 
( a ) of section 34 of the Finance Act , 
1982 ], the following clauses . shall be 14 of 1982. 
substituted with effect from the 1st 
day of April, 1984 , namely : -- 


( xvic ) in the case of an individual, being a 
citizen of India or a person of Indian origin who 
is not resident in India , during the year ending 
on the valuation date , any foreign exchange 
asset. 


Explanation . 
clause , 


For the purposes 


-- 


of this 


( a ) a person shall be deemed to be of 
Indian origin if he or either of his parents 
or any of his grand - parents was born in 
undivided India ; 


. 


( 4 ) The value of any asset specified in sub -section 
(3 ) shall , subject to the provisions of sub -section 
( 3 ) of section 7 of the Wealth -tax Act, be estimated 
to be the price which , in the opinion of the Wealth 
-tax Officer , it would fetch if sold in the open market 
on the valuation date . 


(b ) an individual shall be deemed to be 
not resident in India during the year ending 
on the valuation date if in respect of that year 
the individual is not resident in India within 
the meaning of the Income -tax Act ; 


(5 ) For the purposes of the levy of wealth -tax 
under the Wealth - tax Act , in pursuance of the pro 
visions of this section , 


(c ) " foreign exchange asset" shall have the 
meaning assigned to it in clause (b ) of sec 
tion 115C of the Income-tax Act ; 


( a ) section 5 , clause ( a ) of sub - section ( 2 ) of 
section 7 and clause ( d ) of section 45 of that Act 
and Part II of Schedule I to that Act shall not 
apply and shall have no effect, 

(6 ) the remaining provisions of that Act shall 
be construed so as to be in conformity with the 
provisions of this section . 


( xvica ) in the case of an individual, being a 
citizen of India or a person of Indian origin 
who is resident in India , during the year 
ending on the valuation date , any foreign 
exchange asset [being an asset referred to in 
sub - clause ( ii) or sub -clause ( iii ) or sub - clause 
( iv ) or sub - clause ( v ) of clause ( f) of section 
115C of the Income- tax Act ) , where such asset 
was not includable by virtue of the provisions 
of clause ( wvic ) in computing his net wealth 
on any earlier valuation date . 


(6 ) Nothing in this section shall apply to any 
institution , association or body, whether incorpo 
rated or not and whether Indian or non - Indian , 
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Interest- tas 


Explanation . - For the purposes of this 
clause , — 

( a ) an individual shall be deemed to be 
resident in India during the year ending on 
the valuation date if in respect of that year 
the individual is resident in India within the 
meaning of the Income- tax Act ; 

(6 ) the expressions " person of Indian 
origin ” and “ foreign exchange asset " shall 
have the same meanings as in the Explanation 
below clause ( xvic ) ; ; 


43. Amendment of section 4. In sec 
tion 4 of the Interest -tax Act , 1974 , the 45 of 1974 . 
following proviso shall be inserted at 
the end , namely : 

" Provided that the rate at which interest- tax 
shall be charged in respect of any chargeable 
interest accruing or arising after the 31st day 
of March , 1983 shall be three and a half per cent. 
of such chargeable interest ." . 


CHAPTER IV 


Indirect taxes 


Customs 


( c ) in clause (wvid ) [ directed to be 
inserted by sub - clause (v ) of clause (a ) 
of section 34 of the Finance Act , 1982 ), 14 of 1982 , 
for the words " such Capital Investment 
Bonds" , the words " in the case of an 
individual or a Hindu undivided family , 
such Capital Investment Bonds " shall 
be substituted ; 


44. Amendment of Act 51 of 1975. - The Customs 
Tariff Act , 1975 (hereinafter referred to as the 
Customs Tariff Act ) , shall be amended in the 
manner specified in the Second Schedule . 


( d ) after clause ( xviii ) , the following clause 
shall be inserted , namely : -- 


" ( xviiia ) any property being a medal, trophy 
or an award in kind received by the assessee 
for any attainment, work or contribution in 
any field if such medal, trophy or award in 
kind is received by the assessee from Govern 
ment or from a University established by law 
or an institution affiliated to such University 
or from any such institution , association or body 
as is approved for the purposes of this clause 
by the Central Government. 


45. Auxiliary duties of customs. - 
( 1 ) In the case of goods mentioned in 
the First Schedule to the Customs Tariff 
Act, or in that Schedule , as amended from 
time to time , there shall be levied and 
collected as an auxiliary duty of customs 
an amount equal to fifty per cent of the 
value of the goods as determined in 
accordance with the provisions of section 
14 of the Customs Act, 1962 (hereinafter 
referred to as the Customs Act ) . 


52 of 1962 . 


. 


Explanation . - Any approval for the purposes 
of this clause may be given by the Central 
Government so as to have effect from a date 
not earlier than the 1st day of April , 1983 ;" . 


( 2 ) Sub - section ( 1 ) shall cease to 
have effect after the 31st day of March , 
1984 , except as respects things done or 
omitted to be done before such . cesser ;. 
and section 6 of the General Clauses Act , 
1897 , shall apply upon such cesser as if 10 of 1897. 
the said sub -section had then been 
repealed by a Central Act. 


Gift- tax 


42. Amendment of section 5 . 

In sec 

( 3 ) The auxiliary duties of customs referred to 
tion 5 of the Gift - tax Act , 1958 , in sub 18 of 1958. · in sub -section ( 1 ) shall be in addition to any duties 
-section ( 1 ) , 

of customs chargeable on such goods under the 

Customs Act , or any other law for the time being 
( a ) in clause (iid ) . [directed to be 

in force . 
inserted by clause ( a ) of section 38 of 
the Finance Act, 1982 ], for the portion 14 of 1982, 

( 4 ) The provisions of the Customs Act and the 
beginning with the words " savings cer 

rules and regulations made thereunder , including 
tificates ” and ending with the words 

those relating to refunds and exemptions from duties , 
" rules made thereunder " , the follow 

shall, as far as may be , apply in relation to the 
ing shall be substituted with effect 

levy and collection of the auxiliary duties of 
from the 1st day of April , 1984 , 

customs leviable under this section in respect of 
namely : -- 

any goods as they apply in relation to the levy 
" any foreign exchange asset as defined in 

and collection of the đuties of customs on such 

goods under that Act or those rules and regulations, 
clause (6 ) of section 115C of the Income- tax 

as the case may be . 
Act" ; 
( b ) in clause (iiic ) (directed to be 

46. Amendment of section 2. -- In section 2 of the 
inserted by clause (b ) of section 38 of 

Customs Act, in clause ( 12 ) , after the words " a 

customs port" , the words , brackets and letters 
the Finance Act , 1982 ) , for the words 14 of 1982 , 

and includes a place appointed under clause ( aa ) 
" of property in the form of such Ca 

of that section to be an inland container depot " 
pital Investment Bonds " , the words 

shall be inserted . 
" being an individual or a Hindu undi 
vided family , of property in the form 

47. Amendment of section " . - In section 7 of the 
of such Capital Investment Bonds " 

Customs Act , after clause ( a ) , the following clause 
shall be substituted . 

shall be inserted , namely : - 
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" ( aa ) the places which alone shall be inland 
container depots for the unloading of imported 
goods and the loading of export goods or any 
class of such goods ;" . 


51. Amendment of section 74 . In section 74 of 
the Customs Act, in sub - section ( 1) , for the words 
" exported to any place outside India ” , the words 
and figures " entered for export and the proper 
officer makes an order permitting clearance and 
loading of the goods for exportation under section 
51" shall be substituted . 


48. Amendment of section 23. - In section 23 of 
the Customs Act, in sub - section ( 1) , 


( a ) for the words " Where it is shown " , the 
words and figures “ Without prejudice to the 
provisions of section 13 , where it is shown " shall 
be substituted ; 


3 


52. Amendment of section 175. - In section 75 of 
the Customs Act, in sub -section ( 1 ) , for the words 
" and exported to any place outside India ," , the 
words and figures " , being goods which have been 
entered for export and in respect of which an order 
permitting the clearance and loading thereof for 
exportation has been made under section 51 by the 
proper officer ,” shall be substituted . 


( b ) after the words " have been lost " , the 
brackets and words “ (otherwise than as a result 
of pilferage ) ” shall be inserted . 

49. Amendment of section 25. — In section 25 of 
the Customs Act, after sub -section (2 ) , the following 
sub -section and Explanation shall be inserted , 
namely : 


53. Amendment of section 76. — In section 76 of 
the Customs Act, in sub -section ( 1 ) , 


( a ) clause ( a ) shall be omitted ; 


( 6 ) in clause (c ) , for the words " five rupees ” , 
the words " fifty rupees" shall be substituted . 


Excise 


* (3 ) An exemption under sub - section ( 1) or 
sub -section (2 ) in respect of any goods from any 
part of the duty of customs leviable thereon (the 
duty of customs leviable thereon being herein 
after referred to as the statutory duty ) may be 
granted by providing for the levy of a duty on 
such goods at a rate expressed in a form or 
method different from the form or method in 
which the statutory duty is leviable and any 
exemption granted in relation to any goods in 
the manner provided in this sub -section shall have 
effect subject to the condition that the duty of 
customs chargeable on such goods shall in no 
case exceed the statutory duty . 


54. Amendment of Act 1 of 1944. — The First 
Schedule to the Central Excises and Salt Act , 1944 
(hereinafter referred to as the Central Excises 
Act ) , - 


( a ) shall be amended in the manner specified 
in the Third Schedule ; and 


Explanation . " Form or method " , in relation 
to a rate of duty of customs, means the basis , 
namely , valuation , weight , number , length , area 
volume or other measure with reference to which 
the duty is leviable . . 


(6 ) shall , with effect from such date as the 
Central Government may , by notification in the 
Official Gazette , appoint , be also amended in the 
manner specified in the Fourth Schedule . 


50. Amendment of section 61. — Section 61 of the 
Customs Act shall be numbered as sub - section ( 1 ) 
thereof , and 


55. Special duties of excise. — ( 1 ) In the case of 
goods chargeable with a duty of excise under the 
Central Excises Act , as amended from time to time, 
read with any notification for the time being in 
force issued by the Central Government in relation 
to the duty so chargeable ( not being a notification 
providing for any exemption for giving credit with 
respect to , or reduction of duty of excise under the 
said Act on such goods equal to , any duty of excise 
under the said Act , or the additional duty under 
section 3 of the Customs Tariff Act , already paid 
on the raw material or component parts used in the 
production or manufacture of such goods ) , there 
shall be levied and collected a special duty of excise 
equal to ten per cent . of the amount so chargeable 
on such goods. 


(a ) in sub - section ( 1 ) , as so numbered , for the 
words " three years " and " one year ” , wherever 
they occur [ except the second place at which the 
words " one year " occur in sub -clause ( ii ) of that 
sub -section ], the words " one year " and " three 
months" shall , respectively , be substituted and 
for the words " one year " at the second place 
where they occur in the said sub - clause ( ii ) , the 
words " six months" shall be substituted ; 

(b ) after sub - section ( 1 ) as so numbered , the 
following sub - section shall be inserted , namely : 

“ ( 2 ) Where any warehoused goods remain in 
a warehouse beyond the period of one year or 
three months specified in clause (a ) or clause 
( b ) of sub -section ( 1 ) by reason of the exten 
sion of the aforesaid period or otherwise , 
interest at such rate , not exceeding eighteen 
per cent . per annum as is for the time being 
fixed by the Board , shall be payable on the 
amount of duty on the warehoused goods for 
the period from the expiry of the period of 
one year or , as the case may be, three months , 
till the date of the clearance of the goods from 
the warehouse. " . 


( 2 ) Sub - section ( 1 ) shall cease to have 
effect after the 31st day of March , 1984 , 
except as respects things done or omitted 
to be done before such cesser"; and sec 
tion 6 of the General Clauses Act , 1897 , 
shall apply upon such cesser as if the said 
sub - section had then been repealed by a 
Central Act . 


10 of 1897 . 


( 3 ) The special duties of excise referred to in 
sub - section ( 1 ) shall be in addition to any duties 
of excise chargeable on such goods under the Cen 
tral Excises Act, or any other law for the time 
being in force . 
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( ii ) in sub -section ( 3 ) , for the words " seventy 
years " , the words " sixty - five years " shall be 
substituted with effect from the 1st day of June , 
1983 ; 


( 4 ) The provisions of the Central Excises Act 
and the rules made thereunder , including those re 
lating to refunds and exemptions from duties , shall, 
as far as may be , apply in relation to the levy and 
collection of the special duties of excise leviable 
under this section in respect of any goods as they 
apply in relation to the levy and collection of the 
duties of excise on such goods under that Act or 
those rules , as the case may be . 


56. Amendment of Act 58 of 1957. -The Additional 
Duties of Excise (Goods of Special Importance ) Act, 
1957 (hereinafter referred to as the Additional 
Duties of Excise Act ), shall be amended in the 
manner specified in the Fifth Schedule. 


( b ) in section 4 , 

( i) in sub - section ( 1 ) , in clause ( iv ) , for the 
words, figures and letters and the assessment 
year commencing on the 1st day of April , 1983 " , 
the words, brackets , figures and letters " and 
every subsequent assessment year ( not being an 
assessment year commencing on or after the 
1st day of April , 1986 ) " shall be substituted ; 

(ii ) in sub - section ( 3 ) , after the words, brack 
ets and figures " clause (24 ) of section 2 " , whe 
rever they occur , the words, brackets , letters 
and figures " and in clause ( c ) of section 115C " 
shall be inserted with effect from the 1st day 
of June, 1983 ; 


57. Amendment of Act 40 of 1978 . In section 3 
of the Additional Duties of Excise ( Textiles and 
Textile Articles ) Act, 1978 , for sub -section ( 1) , the 
following sub -section shall be substituted , namely : 


1 of 1944 . 


( c ) in section 6 , in sub -section ( 2 ) , after the 
words, brackets and figures " clause ( 24) of sec 
tion 2 " , at both the places where they occur , the 
words, brackets , letters and figures and in 
clause ( c ) of section 115C " shall be inserted 
with effect from the 1st day of June, 1983 ; 

( d ) in section 8 , in sub -section ( 1A ) , for clauses 
(i) and (ii ) , the following clauses shall be substi: 
tuted with effect from the 1st day of June , 1983 , 
namely : 

“ ( ) where such individual has attained the 
age of sixty -five years before the 1st day of 
April, 1983 , on the 1st day of June , 1983 ; and 

( ii ) in any other case , on the first day of the 
financial year immediately succeeding the finan 
cial year in which such individual attained 
sixty -five years of age." . 


" ( 1) When goods of the description 
mentioned in the Schedule chargeable 
with a duty of excise under the Central 
Excises and Salt Act , 1944 , read with 
any notification for the time being in 
force issued by the Central Government 
in relation to the duty so chargeable 
( not being a notification providing for 
any exemption for giving credit with 
respect to , or reduction of duty of 
excise under the said Act on such goods 
equal to , any duty of excise under the 
said Act , or the additional duty under 
section 3 of the Customs Tariff Act , 
1975 , already paid on the raw material 
used in the production or manufacture 
of such goods ) , are assessed to duty , 
there shall be levied and collected a 
duty of excise equal to fifteen per cent. 
of the total amount so chargeable on 
such goods." . 


m 


51 of 1975 


THE FIRST SCHEDULE 


( See Section 2 ) 


PART I 


CHAPTER V 


Income- tax and , surcharge on income- tax 


Miscellaneous 


Paragraph A 


. 


58. Amendment of Act 6 of 1898. - In the First 
Schedule to the Indian Post Office Act, 1898 , for 
the sub -heading " Parcels " and the entries thereunder 
the following shall be substituted , namely : 


Sub - Paragraph I 
In the case of every individual or Hindu undivided family 
or unregistered firm or otier association of persons or body 
of individuals , whether incorporated or not, or every artificial 
juridical person referred to in sub -clause (vii) of clause ( 31) 
of section 2 of the Income- tax Act , not being a case to which 
Sub -Paragraph II of this Paragraph or any other Paragraph 
of this part applies , 


“ Parcels 


Rates of inconie - taa 


For a weight not exceeding five hundred 
grams 

Rs.3.00 
For every five hundred grams or fraction 
thereof, exceeding five hundred grams Rs. 3.00 " . 


( 1 ) where the total income 
does not exceed Rs. 15,000 


Nil ; 


59. Amendment of Act 38 of 1974. - In the 
Compulsory Deposit Scheme (Income- tax Payers ) 
Act, 1974 , 


( 2 ) where the total income 
exceeds Rs. 15,000 but does 
not exceed Rs. 25,000 


30 per cent of the amount 
by which the total in 
come exceeds Rs. 15,000 ; 


( 3 ) where the total income 
exceeds Rs. 25,000 but does 
not exceed Rs. 30,000 


( a ) in section 3 , 


Rs. 3.000 plus 34 per cent. 

of the amount by which 
the total income exceeds 
Rs. 25,000 ; 


( i) in sub - section ( 1 ) , for the figures , letters 
and words " 1st day of April , 1984 " , the figures , 
letters and words " 1st day of April, 1986 " shall 
be substituted ; 


( 4 ) where the total income. 
exceeds Rs. 30,000 but does 
not.exceed Rs. 50,000 


Rs. 4,700 plus 40 per cent. 

of the amount by which 
the total income exceeds 
Rs. 30,000 ; 


$ 
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( 5 ) where the total income 
exceeds Rs. 50,000 but does 
not exceed Rs. 60,000 


Rs. 12,700 plus 50 per cent. 

of the amount by which 
the total income exceeds 
Rs. 50,000 ; 


increased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent. of such income- tax . 


Paragraph B 


In the case of every co -operative society , - 


( 6 ) where the total income 
exceeds Rs. 60,000 but does 
not exceed Rs. 70,000 


Rs. 17,700 plus 52.5 per 

cent. of the amount by 
which the total income 
exceeds Rs, 60,000 ; 


Rates of income-tas 
( 1 ) where the total income 15 per cent. of the total 
does not exceed Rs. 10,000 

income; 


( 7 ) where the total income 
exceeds Rs. 70,000 but does 
not exceed Rs. 85,000 


Rs. 22,950 plus 55 per cent . 

of the amount by which 
the total income exceeds 
Rs. 70,000 ; 


( 2 ) where the total income 
exceeds Rs. 10,000 but does 
not exceed Rs. 20,000 


( 8 ) where the total income 
exceeds Rs. 85,000 but does 
not exceed Rs. 1,00,000 


Rs. 31,200 plus 57.5 per 

cent. . of the amount by 
which the total income 
exceeds Rs. 85,000 ; 


Rs. 1,500 plus 25. per cent. 

of the amount by which 
the total income exceeds 

Rs. 10,000 ; 
Rs. 4,000 plus 40 per cent. 

of the amount by which 
the total income exceeds 
Rs. 20,000 


( 3 ) where the total income 
exceeds Rs. 20,000 


( 9 ) where the total income 
exceeds Rs . 1,00,000 


Rs. 39,825 plus 60 per cent . 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


Surcharge on income- tad 
The amount of income- tax , computed in accordance with 
the preceding provisions of this Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of ten per cent. of such income- tax . 


Surcharge on income- tax 


The amount of income-tax computed in accordance with 
the preceding provisions of this Sub -Paragraph shail be in 
creased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent. of such income-tax . 


Paragraph c 

Sub - Paragraph I 
In the case of every registered firm , not being a case to 
which Sub -Paragraph II of this Paragraph applies, 


Sub -Paragraph II 


Rates of income- tax 


In the case of every Hindu undivided family which at any 
time during the previous year has at least one member 
whose total income of the previous year relevant to the 
assessment year commencing on the 1st day of April , 1983 
exceeds Rs. 15,000 , 


Nil ; 


Rates of income- tact 


( 1 ) . where the total income 
does not exceed Rs. 10,000 

( 2 ) where the total income 
exceeds Rs. 10,000 but does 
not exceed Rs. 25,000 

( 3 ) where the total income 
exceeds Rs. 25,000 but does 
not exceed Rs. 50,000 


Nil ; 


( 1 ) where the total income 
does not exceed Rs. 8,000 . 


( 2 ) where - the total income 
exceeds Rs. 8,000 but does not 
exceed Rs. 15,000 


22 per cent. of the amount 

by which the total income 
exceeds Rs. 8,000 ; 


( 4 ) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 


5 per cent . of the amount 

by which the total income 

exceeds Rs. 10,000 ; 
Rs. 750 plius 7 per cent. of 

the amount by which the 
total income exceeds 

Rs. 25,000 ; 
Rs. 2,500 plus 15 per cent. 

of the amount by which 
the total income exceeds 

Rs. 50,000 ; 
Rs. 10,000 plus 24 per cent. 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


( 3 ) where the total income 
exceeds Rs. 15,000 but does 
not exceed Rs. 20,000 


Rs. 1,540 plus 27 per cent . 

of the amount by which 
the total income exceeds 
Rs. 15,000 ; 


( 5 ) where the total incomie 
exceeds Rs . 1,00,000 


(4 ) where the total income 
exceeds Rs. 20,000 but does 
not exceed Rs. 25,000 


Rs. 2,890 plus 35 per cent. 

of the amount by which 
the total income exceeds 
Rs. 20,000 ; 


(5 ) where the total income 
exceeds Rs. 25,000 but does 
Dot exceed Rs. 30,000 


Rs. 4,640 plus 40 per cent. 

of the amount by which 
the total income exceeds 
Rs.25,000 ; 


Surcharge on income- tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub - Paragraph shall be 
Increased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent of such income-tax. 


Sub -Paragraph II 


(6 ) . Where the total income 
exceeds Rs. 30,000 but does 
not exceed Rs. 50,000 


Rs. 6,640 plus 50 per cent. 

of the amount by which 
the total income exceeds 
Rs. 30,000 ; 


In the case of every registered firm whose total income 
includes income derived from a profession carried on by it 
and the income so included is not less than fifty - one per 
cent. of such total income, 


( 7 ) where the total income 
exceeds Rs. 50,000 


Rs. 16,640 plus 60 per cent. 

of the amount by which 
the total income exceeds 
Rs. 50,000 : 


Provided that for the purposes of this Sub -Paragraph, 

(i) no income-tax shall be payable on a total income not 
exceeding Rs. 12,000 ; 

( ii ) where the total income exceeds Rs. 12,000 but does 
not exceed Rs. 17,610 , the income-tax payable thereon 
shall not exceed forty per cent. of the amount by which 
the total income exceeds Rs. 12,000 . 


Rates of income- tax 
( 1 ) where the total income Nit ; 
does not exceed Rs. 10,000 

( 2 ) where the total income 4 per cent. of the amount 
exceeds Rs. 10,000 but does not by which the total income 
exceed Rs. 25,000 

exceeds Rs. 10,000 ; 
( 3 ) where the total income Rs. 600 plus 7 per cent. of 

exceeds Rs. 25,000 but the amount by which the 
does not exceed Rs. 50,000 total income exceeds 

Rs. 25,000 ; 
( 4 ) where the total income". Rs. 2,350 plus 13 per cent. 
exceeds Rs. 50,000 but does. of the amount by which 
not exceed Rs. 1,00,000 

the total income exceeds 
Rs. 50,000 ; 


Surcharge on income-ta . 


The amount of income-tax computed in accordance with 
the preceding provisions of this Sub -Paragraph shall be 


. 


i 
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(5 ) where the total income 
exceeds Rs. 1,00,000 


Rs. 8,850 plus 22 per cent. 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


( b ) eighty per cent. of the amount by which its 
total income exceeds Rs. 2,00,000 . 


11 


Surcharge on income- tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub - Paragraph shall be 
increased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent. of such income-tax . 


Explanation . For the purposes of this Paragraph , " re 
gistered firm ” includes an unregistered firm assessed as a 
registered firm under clause ( b ) of section 183 of the In 
come- tax Act. 


Paragraph D 
In the case of every local authority , 

Rate of income- tas 
On the whole of the total income 50 per cent. 


II. In the case of a company other than a domestic com 
pany , 

on SO . inuch of the 
total income as consists of 

( a ) royalties received 
froni an Indian concern in 
pursuance of an agree 
ment made by it with the 
Indian concern after the 
31st day of March , 1961 
but before the 1st day of 
April, 1976 , or 

( b ) fees for rendering 
technical services received 
from an Indian concern in 
pursuance of an agree 
ment made by it with the 
Indian concern after the 
29th day of February , 1964 
but before the 1st day of 

April, 1976 , 
and where such agreement 50 per cent.; 
has , in either case , been 
approved by the Central Go 
vernment 


Surcharge on income- tax 
The amount of income- tax computed at the rate herein 
before specified shall be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent. of such 
income-tax . 


Paragraph E 


( ii) on the balance , if any, 
of the total income 


70 per cent. 


In the case of a company , 


Surcharge on income -tax 
The amount of income- tax computed in accordance with 
the preceding provisions of this Paragraph shall be increased 
by a surcharge calculated at the rate of two and a half 
per cent. of such income-tax . 


PART II 


Rates of income- tax 
I. In the case of a domestic company, 

( 1 ) where the company is a company in which the public 
are substantially interested , 

( i ) in a case where the 45 per cent. of the total 
total income does not ex income; 
ceed Rs. 1,00,000 

( ii) in a case where the 55 per cent. of the total 
total income exceeds income ; 
Rs. 1,00,000 

( 2 ) where the company company in which the 
is not a substantially in public are 
terested , 

( i ) in the case of an 
industrial company 

( a ) where the total 55 per cent, of the total 
income does not exceed income; 
Rs. 2,00,000 

( b ) where the total in 60 per cent. of the total 
come exceeds Rs. 2,00,000 income; 
( ii ) in any other case 65 per cent. of the total 

income; 


Rates for deduction of tax at source in certain cases 
In every case in which under the provisions of sections 
193 , 194 , 194A , 194B , 194BB , 1940 and 195 of the Income- tax 
Act , tax is to be deducted at the rates in force , deduction 
shall be made from the income subject to deduction at the 
following 


Income- tax 


Rate of 
income- tax 


Rate of 
surcharge 


1. In the case of a person other than a company 


10 per 


Nil ; 


cent . 


30 per 


3.75 per 


cent. 


cent.; 


30 per 


cent. 


3.75 per 

cent. , 
Nil ; 


10 per 


( a ) where the person is resident 
in India 

( i) on income by way of inte 
rest other than " Interest on se 
curities " 

( ii ) on income by way of win 
nings from lotteries and cross 
word puzzles 

( iii ) on income by woy of 
winnings from horse races 

( iv ) on income by way of 
insurance commission 

( v ) on income by way of inte 
rest payable on 

( A ) any security , other than 
a tax - free security , of the Cen 
tral or a State Government; 

( B ) any debentures or other 
securities for money issued by 
or on behalf of any local au 
thority or a corporation esta 
blished by a Central, State or 
Provincial Act ; 


cent , 
10 per 
cent . 


Provided that -- 

( i) the income- tax payable by a domestic company, 
being a company in which the public are substantially 
interested , the total income of which exceeds Rs. 1,00,000 , 
shall not exceed the aggregate of 

( a ) the income- tax which would have been payable 
by the company if its total income had been 
Rs. 1,00,000 (the income of Rs. 1,00,000 for this pur 
pose being computed as if such income included income 
from various sources in the same proportion as the 
total income of the company ) ; and 

(b ) eighty per cent . of the amount by which its 
total income exceeds Rs. 1,00,000 ; 

( ii) the income-tax payable by a domestic company , 
not being a company in which the public are substantially 
interested , which is an industrial company and the total 
income of which exceeds Rs. 2,00,000 , shall not exceed 
the aggregate of 

( a ) the income- tax which would have been payable 
by the company if its total income had been Rs. 2,00,000 
( the income of Rs. 2,00,000 for this purpose being 
computed as if such income included income from 
various sources in the same proportion as the total 
income of the company ) ; and 


Nil ; 


( C ) any debentures issued 
by a 

company - where such 
debentures are listed in a 
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Income- tax 


Income- tax 


Rate of 
income- tax 


Rate of 
surcharge 


Rate of 
income- tax 


Rate of 
surcharge 


25 per 


Nil ; 


cent. 


20 per 


2.5 per 


recognised stock exchange in 

India in accordance with the 
42 of Securities Contracts (Regula 
1956 tion ) Act , 1956 , and any rules 

made thereunder 

( vi) on any other income (ex 
cluding interest payable on 
tax - free security ) 

( b ) where the person is not resi 
dent in India 

( i ) in the case of a non - resi 
dent Indian 


а 


cent. 


cent. 


40 per 


Nil ; 


cent . 


( ii ) on income by way of in 
terest payable by Government 
or an Indian concern on moneys 
borrowed or debt incurred by 
Government or the Indian con 
cern in foreign currency 

( iti ) on income by way of 
royalty payable by Government 
or an Indian concern in pursu 
ance of an agreement made by 
it with the Government or the 
Indian concern after the 31st 
day of March , 1976 , where such 
royalty is in consideration for 
the transfer of all, or any rights 
( including the granting of a li 
cence ) in respect of copyright in 
any book on a subject referred 
to in the proviso to sub - section 
( IA ) of section 115A of the In- ; 
come- tax Act , to the Indian 
concern 


20 per 


2.5 per 


15 per 


1.875 per 


( A ) on investment income 
and long -term capital gains cent. 

cent.; 
( B ) on income by way of 
interest payable on a tax - free cent. 

cent.; 
security 

( C ) the whole of the income- tax at 30 per 
other income 

cent. and surcharge 
at 3.75 per cent. of 
the amount of the 
income, 

or 
income- tax and sur 

charge on income 
-tax in respect of 
the income at the 
rates prescribed in 
Sub - Paragraph I of 
Paragraph А of 
Part III of this 
Schedule , if such 
income had been 
the total - income, 
whichever is hi 
gher ; 


( iv ) on income by way of 
royalty [ not being royalty of 
the nature referred to in sub 
-item . ( b ) ( iii ) ] payable by Go 
vernment or an Indian concern 
in pursuance of an agreement 
made by it with the Govern 
ment or the Indian concern 
and which has been approved 
by the Central Government, 

( A ) where the agreement is 
made after the 31st day of 
March , 1961 but before the 1st 
day of April, 1976 


-N 


50 per 


2.5 per 


cent . 


cent.; 


( B ) where the agreement is 
made after the 31st day of 
March , 1976 - 


( ii ) in the case of any other 
person 

( A ) on the whole of income 
( excluding interest payable on 
a tax - free security ) 


Nil ; 


income- tax at 30 per 

cent, and surcharge 
at 3.75 per cent. of 
-the amount of in 
come, 

or 
income- tax and sur 

charge on income 
-tax in respect of 
the income at the 
rates prescribed in 
Sub -Paragraph I of 
Paragraph A of 
Part III of this 
Schedule , if such 
income had been 
the total income 
whichever is hi 
gher ; 


( 1 ) on so much of the · 20 per 
amount of such income as cent. 
consists of lump sum consi 
deration for the transfer 
outside India of, or the 
imparting of information 
outside India in respect of , 
any data , documentation , 
drawing or specification re 
lating to any patent, inven 
tion , model, design , secret 
formula or process , or trade 
mark or similar property 
( 2 ) on the balance , if any , . 

40 per 
of such income 

cent. 
( v ) on income by way of fees 
for technical services payable by 
Government or an Indian con 
cern in pursuance of an agree 
ment made by it with the Go 
vernment or the Indian con 
cern and which has been ap 
proved by the Central Govern 
ment 


Nil ; 


--- 


15 per 


( B ) on income by way of 
interest payable on a tax - free 
security 


1.875 per 

cent.; 


cent. 


50 per 


2.5 per 

cent.; 


cent . 


20 per 


1 per 


cent. 


cent.; 


2. In the case of a company - 

( a ) . where the company is a 
domestic company 

( 8 ) on income by way of in 
terest other than " Interest on 
securities " 

( ii) on any other income ( ex 
cluding interest payable on 
tax - free security ) 

( b ) where the company is not 
a domestic company - 

( i ) on income by way of di 
vidends payable by any domestic 
company 


Nil ; 


21.5 per 


1.075 per 

cent.; 


( A ) where the agreement 
is made after the 29th day of 
February , 1964 but before the 
Ist day of April, 1976 

( B ) where the agreement is 
made after the 31st day of 
March , 1976 

( vi ) on income by way of 
interest payable on a tax - free 
security 

(vii ) on any other income 


40 per 
cent . 


а . 


cent. 


44 per 


2.2 per 

cent. , 


cent. 


25 per 


Nil ; 


70 per 


3.5 per 


cent. 


cent . 


cent.; 
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Explanation . For the purpose of this part , " investment 
income" , “ long -term capital gains" and " non -resident Indian " 
shall have the meanings assigned to them in Chapter XII- A 
as directed to be inserted in the Income- tax Act by section 
36 of this Act . 


Surcharge on income- tak 
The amount of income- tax computed in accordance with the 
preceding provisions of this Sub -Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of twelve and a half per cent . of such income- tax . 


PART III 


Sub -Paragraph II 
In the case of every Hindu undivided family, which at. any 
time during the previous year has at least one member whose 
total income of the previous year relevant to the assessment 
year commencing on the 1st day of April , 1984 exceeds 
Rs. 15,000 , 


Rates of income- tar 
( 1 ) where the total income Nil ; 
does not exceed Rs. 8,000 


Rates for calculating or charging income- tax in certain 

cases , deducting income-tax from income chargeable under 
the head " Salaries ” or any payment referred to in sub 
-section ( 9 ) of section 80E and computing " advance tax ” . 

In cases in which income tax has to be calculated under 
the first proviso to sub - section ( 5 ) of section 132 of the 
Income- tax Act or charged under sub -section (1 ) of section 
172 or sub - section ( 2 ) of section 174 or section 175 or sub 
-section ( 2 ) of section 176 of the said Act or deducted under 
section 192 of the said Act from income chargeable under 
the head " Salaries " or deducted under sub - section ( 9 ) of 
section 80E of the said Act from any payment referred to in 
the said sub - section ( 9 ) or in which the " advance tax " 
payable under Chapter XVII- C of the said Act has to be 
computed, at the rate or rates in force , such income- tax 
or , as the case may be , " advance tax " ( not being " advance 
tax " in respect of any income chargeable to tax under 
Chapter XII or Chapter XII- A or section 164 or section 
164A or section 167A of the Income- tax Act at the rates as 
specified in that Chapter or section ), shall be so calculated , 
charged , deducted or computed at the following rate or 
rates : 


( 2 ) where the total inconie . 
exceeds Rs. 8,000 but does not 
exceed Rs. 15,000 

( 3 ) where the total income 
exceeds Rs. 15,000 but does 
not exceed Rs. 20,000 


22 per cent. of the amount 

by which the total in 

come exceeds Rs. 8,000 ; 
Rs. 1,540 plus 27 per cent. 
of the amount by which 
the total income exceeds 
Rs. 15,000 ; 


C 


( 4 ) where the total income 
exceeds Rs. 20,000 but does not 
exceed Rs . 25,000 


Paragraph A 
Sub - Paragraph I 


( 5 ) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 30,000 


In the case of every individual or Hindu undivided family 
or unregistered firm or other association of persons or body 
of individuals, whether incorporated or not, or every artificial 
juridical person referred to in sub - clause ( vii) of clause ( 31 ) 
of section 2 of the Income- tax Act , not being a case to which 
Sub -Paragraph II of this Paragraph or any other paragraph 
of this part applies , 


Rs . 2,890 plus 35 per cent. 

of the amount by which 
the total income exceeds 

Rs. 20,000 ; 
Rs. 4,640 plus 40 per cent. 

of the amount by which 
the total income exceeds 

Rs. 25,000 ; 
Rs. 6,640 plus 50 per cent. 

of the amount by which 
the total income exceeds 

Rs. 30,000 ; 
Rs. 16,640 plus 60 per cent. 

of the amount by whicit 
the total income exceeds 
Rs. 50,000 : 


( 6 ) where the total income 
exceeds Rs. 30,000 but does not 
exceed Rs. 50,000 


( 7 ) where the total income 
exceeds Rs. 50,000 


Rates of income- tax 


Nil ; 


( 1 ) where the total income 
does not exceed Rs . 15,000 

( 2 ) where the total income 
exceeds Rs. 15,000 but does 
not exceed Rs. 20,000 

( 3 ) where the total income 
exceeds Rs. 20,000 but does 
not exceed Rs. 25,000 


Provided that for the purposes of this Sub -Paragraph , 

( i) no income- tax shall be payable on a total income not 
exceeding Rs. 12,000 ; 

( ii) where the total income exceeds Rs. 12,000 but does 
not exceed Rs. 17,610 , the income- tax payable thereon shall 
not exceed forty per cent. of the amount by which the total 
income exceeds Rs. 12,000 . 


o 


( 4 ) where the total income 
exceeds Rs. 25,000 but does 
not exceed Rs. 30,000 


Surcharge on income- tax 
The amount of income- tax computed in accordance with the 
preceding provisions of this Sub -Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of twelve and a half per cent. of such income- tax . 


(5 ) where the total income 
exceeds Rs. 30,000 but does not 
exceed Rs. 50,000 


Paragraph B 
In the case of every co -operative society , 


( 6 ) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 60,000 


25 per cent . of the amount 

by which the total in 

come exceeds Rs. 15,000 ; 
Rs. 1,250 plus 30 per cent . 

of the amount by which 
the total income exceeds 

Rs. 20,000 ; 
Rs. 2,750 plus 35 per cent . 

of the amount by which 
the total income exceeds 

Rs. 25,000 ; 
Rs. 4,500 plus 40 per cent. 

of the amount by which 
the total income exceeds 

Rs. 30,000 ; 
Rs. 12,500 plus 50 per cent. 

of the amount by which 
the total income exceeds 

Rs. 50,000 ; 
Rs. 17,500 plus 52.5 per cent . 

of the amount by which 
the total income exceeds 

Rs: 60,000 ; 
Rs. 22,750 plus 55 per cent. 

of the amount by which . 
the total income exceeds 
Rs. 70,000 ; 
Rs. 31,000 plus 57.5 per cent. 

of the amount by which 
the total income exceeds 

Rs. 85,000 ; 
Rs. 39,625 plus 60 per cent. 
of the amount by which 
the total income exceeds 
Rs. 1,00,000 


( 7 ) where the total income 
exceeds Rs. 60,000 but does 
not exceed Rs. 70,000 


Rates of income-tax 
( 1 ) where the total income 15 per cent of the total 
does not exceed Rs. 10,000 

income; 
( 2 ) where the total income Rs. 1,500 plus 25 per cent. 
exceeds Rs. 10,000 but does not of the amount by which 
exceed Rs , 20,000 

the total income exceeds 

Rs. 10,000 ; 
( 3 ) where the total income Rs. 4,000 plus 40 per cent. 
exceeds Rs, 20,000 

of the amount by which 
the total income exceeds 
Rs. 20,000 . 


( 8 ) where the total income 
exceeds Rs. 70,000 but does not 
exceed Rs. 85,000 


( 9 ) where the total income 
exceeds Rs. 85,000 but does 
not exceed Rs. 1,00,000 


( 10 ) where the total income 
exceeds Rs. 1,00,000 


Surcharge on income- tax : 
The amount of income-tax computed in accordance with the 
preceding provisions of this Paragraph shall be increased by 
a surcharge for purposes of the Union calculated at the rate 
of twelve and a half per cent. of such income- tax , 


.... 
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Paragraph c 


by a surcharge for purposes of the Union calculated at the 
rate of twelve and a half per cent. of such income- tax . 


Sub -Paragraph 1. 
In the case of every registered firm , not being a case to 
which Sub - Paragraph II of this Paragraph applies, - 


Rates of income- tas 


( 1 ) where the total income 
does not exceed Rs. 10,000 


Nil; 


( 2 ) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 25,000 


Paragraph E 
In the case of a company , 

Rates of income- tax 
I. In the case of a domestic company , 

( 1 ) where the company is 55 per cent. of the total 
a company in which the 

income; 
public are substantially in 
terested 

( 2 ) where the company is 
not a company in which the 
public are substantially in 
terested 

( i ) in the case of an in 60 per cent. of the total 
dustrial company 

income; 
( ii ) in any other case 65 per cent. of the total 

income; 


5 per cent . of the amount 

by which the total in 

come exceeds Rs. 10,000 ; 
Rs. 750 plus 7 per cent. of 
the 

amount by which 
the total income exceeds 
Rs. 25,000 ; 


( 3 ) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 50,000 


( 4 ) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 


Rs. 2,500 plus 15 per cent. 

of the amount by which 
the total income exceeds 
Rs. 50,000 ; 


( 5 ) where the total income 
exceeds Rs. 1,00,000 


Rs. 10,000 plus 24 per cent. 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


II . In the case of a company other than a domestic com 
pany, 


( i ) on so much of the 
total income as consists 


of 


Surcharge on income- tax 
The amount of income- tax computed in accordance with the 
preceding provisions of this Sub -Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of twelve and a half per cent. of such income- tax . 


Sub -Paragraph II 
In the case of every registered firm whose total income 
includes income derived from a profession carried on by it 
and the income so included is not less than fifty - one per cent, 
of such total income, 


royalties received 
from Government or an 
Indian concern 

in pur 
suance of an agreement 
made by it with the Go 
vernment or the Indian 
concern after the 31st day 
of March , 1961 but before 
the ist day of April, 1976 , 
or 


Rates of income - tar 


Nil ; 


( 1 ) where the total income 
does not exceed Rs. 10,000 

( 2 ) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 25,000 

( 3 ) where the total income 
exceeds Rs. 25,000 but does 
not exceed Rs. 50,000 


4 per cent. of the amount 
by which the total in 
come exceeds Rs. 10,000 ; 


( b ) fees for rendering 
technical services received 
from Government or an 
Indian concern in pur 
suance of an agreement 
made by it with the Go 
vernment or the Indian 
concern after the 29th day 
of February, 1964 but be 
fore the 1st day of April , 

1976 . 
and where such agreement 
has , in either case , been 
approved by the Central Go 
vernment 

( 22 ) on the balance , if any 
of the total income 


Rs. 600 plus 7 per cent. of 

the amount by which the 
total income exceeds Rs . 
25,000 ; 


50 per cent.; 


( 4 ) where the total income 
exceeds Rs. 50,000 but does 
not exceed Rs. 1,00,000 


Rs. 2,350 plus 13 per cent. 

of the amount by which 
the total income exceeds 
Rs. 50,000 ; 


70 per cent. 


( 5 ) where the total income 
exceeds Rs. 1,00,000 


Rs. 8,850 plus 22 per cent. 

of the amount by which 
the total income exceeds 
Rs . 1,00,000. 


Surcharge on income- tax 
The amount of income-tax computed in accordance with the 
preceding provisions of this paragraph shall be increased by 
a surcharge calculated at the rate of five per cent. of such 
income- tax . 


- 


Surcharge on income- tax 
The amount of income-tax computed in accordance with the 
preceding provisions of this Sub - Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of twelve and a half per cent, of such income- tax . 


Explanation . For the purposes of this paragraph , " indus 
trial company " means a company which is mainly engaged 
in the business of generation or distribution of electricity or 
any other form of power or carriage, by road or inland 
· Waterways , of passengers or goods or in the construction of 
ships or in the execution of projects or in the manufacture 
or processing of goods or in mining . 


Explanation . For the purposes of this Paragraph , " re 
gistered firm " includes an unregistered firm assessed as 
a registered firm under clause ( b ) of section 183 ef the 
Income- tax Act . 


Paragraph D 


In the case of every local authority , 

Rate of income- tas 


Note . -- For the purposes of this Explanation , 

( 1) a company shall be deemed to be mainly engaged in 
the business of generation or distribution of electricity or 
any other form of power or carriage , by road or inland 
waterways , of passengers or goods or in the construction 
of ships or in the execution of projects or in the manufac 
ture or processing of goods or in mining , if the income 
attributable to any one or more of the aforesaid activities 
included in its total income of the previous year (as com 
puted before making any deduction under Chapter VIA of 
the Income- tax Act ) is not less than fifty -one per cent . 
of such total income ; 


On the whole of the total income 

50 per cent. 
Surcharge on income- tax 
The amount of income- tax computed in accordance with 
the preceding provisions of this Paragraph shall be increased 
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A 


(ii ) " project " means a project for the construction of a 
building , road , dam , bridge or other structure or assembly 
or installation of any machinery or plant. 


agricultural income or loss so computed shall be regarded as 
the agricultural income or loss of the assessee , 


PART IV 


[ See section 2 ( 7 ) ( e ) ] 
Rules for computation of net agricultural income 
Rue 1. - Agricultural income of the nature referred to in 
sub -clause ( a ) of clause ( 1 ) of section 2 of the Income-tax 
Act shall be computed as if it were income chargeable to in 
come- tax under that Act under the head " Income from other 
sources" and the provisions of sections 57 to 59 of that Act 
shall, so far as may be , apply accordingly : 


Rule 7 . Where the result of the computation for the 
previous year in respect of any source of agricultural in 
come is a loss, such loss shall be set off against the income 
of the assessee , if any, for that previous year from any 
other source of agricultural income: 

Provided that where the assessee is a partner of an unre 
gistered firm which has not been assessed as a registered 
firm under clause ( b ) of section 183. of the Income- tax Act 
or is a member of an association of persons or a body of 
individuals and the share of the assessee in the agricultural 
income of the firm , association or body , as the case may be, 
is a loss , such loss shall not be set off against any income 
of the assessee from any other source of agricultural income. 


Provided that sub -section ( 2 ) of section 58 shall apply sub 
ject to the modification that the reference to saction 40A 
therein shall be construed as not including a reference to 
sub - sections ( 3 ) and ( 4 ) of section 40A . 


Rule 2 . -Agricultural income of the nature referred to in 
sub -clause ( b ) or sub - clause ( c ) of clause ( 1 ) of section 2 of 
the Income- tax Act ( other than income derived from any 
building required as a dwelling house by the receiver of the 
rent or revenue or the cultivator or the receiver of rent- in 
-kind referred to in the said sub -clause ( c ) ] shall be com 
ted as if it were income chargeable to income- tax under 
that Act under the head " Profits and gains of business, or 
profession " and the provisions of sections 30 , 31, 32, 34 , 36 , 
37, 38 , 40 , 40A ( other than sub - sections ( 8 ) and ( 4 ) thereof ) , 
41, 43 and 43A of the Income- tax Act shall, so far as may 
be , apply accordingly . 


© 


1 


Rule 3 . Agricultural income of the nature referred to 
in sub - clause ( c ) of clause ( 1 ) of section 2 of the Income 
-tax Act, being income derived from any building required as a 
dwelling house by the receiver of the rent or revenue or the 
cultivator or the receiver of rent- in -kind referred to in the 
said sub-clause ( c ) shall be computed as if it were income 
chargeable to income-tax under that Act under the head 
" Income from house property " and the provisions of sections 
23 to 27 of that Act shall , so far as may be, apply accor 
dingly : 


Provided that sub - section ( ) of the said section 23 shall 
apply subject to the modifications that the references to 
" total income” therein shall be construed as references to 
net agricultural income and that the words , figures and letter 
" and before making any deduction under Chapter VIA " shall 
be omitted . 


Rule Notwithstanding anything contained in any 
other provisions of these rules , in a case where the assessee 
derives income from sale of tea grown and manufactured 
by him in India , such income shall be computed in accordance 
with rule 8 of the Income-tax Rules , 1962, and sixty per 
cent . of such income shall be regarded as the agricultural 
income of the assessee . 


Rule 8 . Any suin payable by the assessee on account of 
any tax levied by the State Government on the agricultural 
income shall be deducted in computing the agricultural in 
come. 

Rule 9 . ( 1 ) Where the assessee has , in the previous year 
relevant to the assessment year commencing on the 1st day 
of April , 1983 , any agricultural income, and the net result 
of the computation of the agricultural income of the assessee 
for any one or more of the previous years relevant to the 
assessment years commencing on the 1st day of April, 1975 
or the 1st day of April , 1976 or the 1st day of April, 1971 or 
the 1st day of April, 1978 or the first day of April , 1979 
or the 1st day of April , 1980 or the 1st day of April, 1981 or 
the 1st day of April , 1982 , is a loss , then , for the purposes of 
sub - section ( 2 ) of section 2 of this Act, 

( ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1975 , to the extent, if any , such loss has not been set off 
against the agricultural income for the previous year rele 
vant to the assessment year commencing on the 1st day, 
of April, 1976 or the 1st day of April , 1977 or the 1st day 
of April , 1978 or the 1st day of April , 1979 or the ist 
day of April, 1980 or the 1st day of April , 1981 or the Ist 
day of April, 1982 , 

( ii ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April, 1976 , to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1977 or the 1st day of April, 1978 or the 1st day 
of April, 1979 or the 1st day of April, 1980 or the 1st day 
of April , 1981 or the 1st day of . April, 1982 , 

( iii ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April , 1977 , to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st 
day of April, 1978 or the 1st day of April, 1979 or the 
1st day of April, 1980 or the 1st day of April, 1981 or the 
1st day of April, 1982 , 

( iv ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April 
1978 , to the extent , if any, such loss has not been set oft 
against the agricultural income for the previous year rele 
vant to the assessment year commencing on the 1st day of 
April, 1979 or the 1st day of April , 1980 or the 1st day af 
April, 1981 or the 1st day of April , 1982, 

( 0 ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 
1979, to the extent , if any, such loss has not been set : off 
against the agricultural income for the previous year rele 
vant to the assessment rear commencing on the 1st day of 
April, 1980 or the 1st day of April, 1981 or the 1st day of 
April, 1982 , 

( vi ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 
1980, to the extent, if any , such loss has not neen set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1981 or the 1st day of April, 1982, 

( vii) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of Apri} 
1981, to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year : 
relevant to the assessment year commencing on the 1st day 
of April, 1982, and 


- 


Rule 5 . Where the assessee is a partner of a registered 
firm or in unregistered firm assessed as a registered firm 
under clause ( b ) of section 183 of the Income- tax Act, which 
in the previous year has any agricultural income, or is a 
partner of an unregistered firm which has not been assessed 
as a registered firm under clause ( b ) of the said section 183 
and which in the previous year has either no income chår 
geable to tax under the Income-tax Act or has total income 
not exceeding the maximum amount not chargeable to tax 
in the case of an unregistered firm but has any agricultural 
income, then , the agricultural income, or loss of the firm 
shall be computed in accordance with these rules and his 
share in the agricultural income or loss of the firm shall be 
computed in the manner laid down in sub - section ( 1 ) , sub 
-section ( 2 ) , and sub -section ( 3 ) of section 67 of the Income 
-tax Act and the share so computed shall be regarded as the 
agricultural income or loss of the assessee. 


. 


Rule 6 . Where the assessee is a member of an associa 
tion of persons or a body of individuals ( other than a Hindu 
undivided family , a company or a firm ) which in the pre 
vious year has either no income chargeable to tax under 
the Income- tax Act or has total income not exceeding 
the maximum amount not chargeable to tax in the case of 
an association of persons or a body of individuals (other 
than a Hindu undivided family , a company or a firm ) but has 
any agricultural income, then , the agricultural income or 
loss of the association or body shall be computed in accor 
dance with these rules and the share of the assessee in the 


XEYVtter: 
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( viii ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1982 , 


shall be set off against the agricultural income of the assessee 
for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1983 . 


( 2 ) Where the assessee has, in the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1984 or, if by virtue of any provision of the Income- tax Act, 
income-tax is to be charged in respect of the income of a 
period other than that previous year, in such other perioci , 
any agricultural income and the net result of the computation 
of the agricultural income of the assessee for any one or more 
of the previous years relevant to the assessment years 
commencing on the 1st day of April , 1976 or the 1st day of 
April, 1977 or the 1st day of April, 1978 or the 1st day of 
April, 1979 or the 1st day of April , 1980 or the 1st day of 
April , 1981 or the 1st day of April, 1982 or the 1st day of 
April , 1983 , is a loss , then , for the purposes of sub -section (6 ) 
of section 2 of this Act , 


( 3 ) Where a change has occurred in the constitution of 
& firm , nothing in sub - rule ( 1 ) or sub -rule ( ) shall entitle 
the firm to set off so much of the loss proportionate to the 
share of a retired or deceased partner computed in the 
manner laid down in sub - section ( 1 ) , sub- section ( 2 ) and 
sub -section ( 3 ) of section 67 of the Income- tax Act as 
exceeds his share of profits , if any, of the previous year 
in the firm , or entitle any partner to the benefit of any 
portion of the said loss ( computed in the manner aforesaid ) 
which is not apportionable to him . 

( 4 ) Where any person deriving any agricultural income 
from any source has been succeeded in such capacity by 
another person , otherwise than by inheritance, nothing in 
sub -rule ( 1 ) or sub -rule ( 2 ) shall entitle any person , other 
than the person incurring the loss , to have it set off under 
sub - rule ( 1 ) or , as the case may be, sub - rule ( 2 ) , 

( 5 ) Notwithstanding anything contained in this 
rule , no loss which has not been determined by 
the Income-tax Officer under the provisions of 
these rules or the rules contained in Part IV of 
the First Schedule to the Finance Act , 1975 , or 25 of 1976 . 
of the First Schedule to the Finance Act, 1976, 66 of 1976 . 
or of the First Schedule to the Finance ( No. 2 ) 
Act , 1977 , or of the Schedule to the Finance Act, 29 of 1977. 
1978, or of the First Schedule to the Finance Act, 19 of 1978 . 
1979 , or of the First Schedule to the Finance 21 of 1979 . 
(No. 2 ) Act, 1980 , or of the First Schedule to 44 of 1980 . 
the Finance Act , 1981, or of the First Schedule to 16 of 1981. 
the Finance Act , 1982 , shall be set off under 14 of 1982. 
sub -rule ( 1 ) or , as the case may be, sub -rule ( 2 ). 


(i ) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April, 
1976 , to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
Of April, 1977 or the 1st day of April, 1978 or the 1st day 
of April , 1979 or the 1st day of April, 1980 or the 1st day 
of April, 1981 or the 1st day of April, 1982 or the 1st day 
of April , 1983 , 


Rute 10 . Where the net result of the computation made 
in accordance with these rules is a loss, the loss so computed 
shall be ignored and the net agricultural income shall be 
deemed to be nil . 


( ii ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 
1977, to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1978 or the 1st day of April , 1979 or the 1st day 
of April , 1980 or the 1st day of April, 1981 or the 1st day 
of April, 1982 or the 1st day of April , 1983 , 


Rue 11 . The provisions of the Income- tax Act relating 
to procedure for assessment ( including the provisions of 
section 288A relating to rounding off of income) shall, with 
the necessary modifications , apply in relation to the compu 
tation of the net agricultural income of the assesses as they 
apply in relation to the assessment of the total income. 


(ii) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1978 , to the extent , if any , such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year.commencing on the 1st day 
of April , 1979 or the 1st day of April, 1980 or the 1st day 
of April, 1981 or the 1st day of April, 1982 or the 1st day 
of April, 1983, 


Rute 12 . For the purposes of computing the net agri 
cultural income of the assessee , the Income-tax Officer shall 
have the same powers as he has under the Income- tax Act 
for the purposes of assessment of the total income. 


THE SECOND SCHEDULE 


( See section 44 ) 


( iv ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1979 , to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1980 or the 1st day of April , 1981 or the 1st day 
of April, 1982 or the 1st day of April, 1983, 


PART I 


In the First Schedule to the Customs Tariff Act , 


( i) in Heading No. 08.01 / 13, 


( v ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 
1980, to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April , 1981 or the 1st day of April ; 1982 or the 1st day 
of April, 1983 , 


( 1 ) in sub -heading No. ( 1 ), for the entries in columns 
( 3 ) and (4 ) , the entries " 200 % " and " 190 % " shall, 
respectively , be substituted ; 

( 2 ) in sub -heading No. ( 3 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 200 % " and " 190 % " shall, 
respectively , be substituted ; 

( 3 ) in sub -heading No. ( 4 ) , for the entries in columns 
( 3 ) and (4 ), the entries " 200 % " and " 190 % " shall, 
respectively , be substituted ; 

( 4 ) in sub -heading No. (5 ) , for the entries in columns 
( 3 ) and ( 4 ), the entries “ 200 % " and " 190 % " shall , 
respectively , be substituted ; 


( vi) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 
1981, to the extent , if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April , 1982 or the 1st day of April, 1983, 

( vii ) the loss so computed for the previous year re 
levant to assessment year commencing on the 1st day of 
April, 1982 to the extent, if any , such loss has not been 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 
1st day of April , 1983 , 

(viii) the loss so computed for the previous year re 
levant to the assessment year commencing on the 1st 
day of April , 1983 , 


( ii) in Heading No. 25 :01/32 , 


( 1 ) in sub-heading No. ( 1 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ), for the entry in column 
(3 ) , the entry " 60 % " shall be substituted ; 

(3 ) in sub -heading No. ( 3 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 90 % " shall 
respectively , be substituted ; 

( 4 ) in sub-heading No. (4 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 


shall be set off against the agricultural income of the 
assessee for the previous year relevant to the assessment 
year commencing on the 1st day of April , 1984 , or the period 
aforesaid . 


. 
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(5 ) in sub -heading No. (5 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 60 % " and " 50 % " shall res 
pectively , be substituted ; 

( 6 ) in sub -heading No. (6 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 7 ) in sub -heading No. ( 7 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 90 % " shall 
respectively , be substituted ; 

( 8 ) in sub-heading No. ( 9 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 9 ) in sub -heading No. ( 10 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 


. 


( iii ) in Heading No. 28.01 /58 , 

( 1 ) in sub -heading No. ( 1 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entry in column ( 3 ) , 
the entry " 100 % " shall be substituted ; 

( 3 ) in sub -heading No. ( 3 ), for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 

( 4 ) in sub -heading No. ( 4 ) , for the entry in column ( 3 ) , 
the entry " 60 % " shall be substituted ; 

( 5 ) in sub -heading No. ( 5 ), for the entry in column ( 3 ), 
the entry " 100 % " shali be substituted ; 

( 6 ) in sub -heading No. ( 6 ) , for the entry in column ( 3 ) , 
the entry " 100 % " shall be substituted ; 

( 7 ) in sub -heading No. ( 7 ) , for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 

( 8 ) in sub -heading No. ( 8 ) , for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 

( 9 ) in sub - heading No. ( 9 ), for the entry in column (3 ), 
the entry " 60 % " shall be substituted ; 

( 10 ) in sub -heading No. ( 10 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 11) in sub -heading No. (11 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 13 ) in sub -heading No. ( 13 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 13 ) in sub -heading No. ( 13 ) ,for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 


( 13 ) in sub - heading No. ( 13 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 14 ) in sub -heading No. ( 14 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 15 ) in sub -heading No. ( 15 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 94 % " shall, res 
pectively , be substituted ; 

( 16 ) in sub -heading No. ( 16 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 94 % " shall , res 
pectively , be substituted ; 

( 17 ) in sub -heading No. ( 17 ), for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 94 % " shall, res 
pectively , be substituted ; 

( 18 ) in sub-heading No. ( 19 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 19 ) in sub -heading No. ( 21 ) , for the entry in column 
( 3 ), the entry " 150 % " shall be substituted ; 

(20 ) in sub -heading No. ( 22 ) , for the entry in column 
( 3 ), the entry " 150 % " shall be substituted ; 

( v ) in Heading No: 30.01, for the entries in columns ( 3 ) 
and (4 ), the entries " 100 % " and 90 % " shall, respectively , 
be substituted ; 

( vi ) in Heading No. 30.02, for the entries in columns ( 3 ) 
and (4 ), the entries " 100 % " and " 90 % " shall, respectively , 
be substituted ; 
( vii ) in Heading No. 30.03 ,--- 

( 1 ) in sub -heading NO. ( 1) , for the entries in columns 
( 3 ) and ( 4 ) , the entries “ 100 % " and “ 90 % " shall, res 
pectively, be substituted ; 

(2 ) in sub -heading No. (2 ), for the entries in columns 
( 3 ) and ( 4 ) , the entries " Rs. 24 per litre or 100 % which 
ever is higher plus Rs. 5 per litre " and " Rs. 24 per litre 
or 100 % whichever is higher plus Rs. 5 per litre " shall, 
respectively , be substituted ; 

( viii ) in Heading No. 30.04705 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 
(ix ) in Heading No. 32.01 / 03 , 

( 1 ) in sub -heading No. ( 1 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ;. 

( 2 ) in sub -heading No. ( 2 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 3 ) in sub -heading No. ( 3 ) , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 
( 2 ) in Heading No. 32,04 / 12, 

( 1 ) in sub -heading No. ( 3 ) , for the entry in column 
( 3 ), the entry " 150 % " shall be substituted ; 

( 2 ) in sub -heading No. (4 ), for the entry in column 
( 3 ), the entry " 150 % " shall be substituted ; 

( 8 ) in sub -heading . No. (5 ) , for the entry in column 
( 3 ) , the entry " 150 % " shall be substituted ; 

( 4 ) in sub -heading No. (6 ), for the entry in column 
( 3 ) , the entry " 150 % " shall be substituted ; 

( 5 ) in sub -heading No. ( 7 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 150 % " and " 140 % " shall , 
respectively , be substituted ; 

(xi) in Heading No. 32.13 , for the entry in column ( 3 ) , 
the entry " 100 % " shall be substituted ; 
(xii ) in Heading . No. 33.01 /06, 

( 1 ) in sub -heading No. ( 1 ), for the entry in column 
( 3 ) , the entry " 150 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 150 % " and " 140 % " shall, 
respectively , be substituted ; 
( xiii ) In Heading No. 34.01 / 07 , 

( 1 ) in sub -heading No. ( 1 ) , for the entry in column 
( 3 ), the entry " 150 % " shall be substituted ; 

( 2 ) in sub-heading No. ( 2 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 3 ) in sub -heading No. ( 3 ), for the entries in columns 
( 3 ) and ( 4 ) , the entires " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 


(iv ) in Heading No. 29.01 /45 , -- 

( 1 ) in sub -heading No. ( 1 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 94 % " shall , respec 
tively , be substituted ; 

( 3 ) in sub -heading No. ( 3 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

(4 ) in sub -heading No. ( 4 ), for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( 5 ) in sub -heading No. ( 5 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

(6 ) in sub -heading No. (6 ), for the entry in column 
( 3 ) , the entry " 150 % " shall be substituted ; 

( 7 ) in sub -heading No. ( 7 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 


( 8 ) in sub - heading No. ( 8 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 


( 9 ) in sub - heading No. ( 9 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 10 ) in sub -heading No. ( 10 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 11) in sub -heading No. ( 11 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 12 ) in sub -heading No. ( 12 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 
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( xxcii ) in Heading No. 73.17 /19, 

( 1 ) in sub - heading No. ( 1 ) ( i ) , for the entry in column 
( 3 ) the entry " 100 % " shall be substituted; 

( 2 ) in sub -heading No. ( 1 ) ( ii) , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( 3 ) in sub - heading No. ( 1 ) ( iii) , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

( 4 ) in sub -heading No. ( 1 ) (iii ) , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

(xxxiii ) in sub -heading No. ( 1 ) of Heading No. 73.20 , 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 


. 


(xxxiv ) in sub -heading , No. ( 1 ) of Heading No. 73.21, 
for the entry in column ( 3 ), the entry " 60 % " shall be 
substituted ; 

( xxxv ) in sub -heading No. ( 1 ) of Heading No. 73.22 /23, 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 

(xxvi) in Heading No. 73.24 , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted . 

( xxxvii ) in sub -heading No. ( 1 ). of Heading No. 73.25 , 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 

faxxviii) in sub-heading No. ( 1 ) of Heading No. 73.28 , 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 

( xxxix ) in sub-heading No. ( 1 ) of Heading No. 73.27 / 28 , 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 


( Fiv ) In Heading No. 35.01 /07 , 

( 1 ) in sub -heading No. ( 1 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( e ) in sub -heading No. ( 2 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

(xv ) in Heading No. 36.01 /08 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted . 
( xvi) in Heading No. 38.01 / 19 , 

( 1 ) in sub -heading No. ( 1 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 3 ) in sub -heading No. ( 3 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 4 ) in sub- heading No. (4 ) , for the entries in columns 
( 3 ) and ( 4 ) ; the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 5 ) in sub -heading. No. ( 5 ) , for the entries in colunins 
( 3 ) and ( 4 ) , the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 6 ) in sub-heading No. (6 ), for the entries in columns 
( 3 ) and ( 4 ), the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( 7 ) in sub -heading No. ( 7 ) , for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

(8 ) in sub - heading No. ( 8 ), for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( 9 ) in sub -heading No. ( 9 ), for the entries in columns 
( 3 ) and ( 4 ) , the entries " 100 % " and " 90 % " shall, res 
pectively , be substituted ; 

( vii ) In Heading No. 39.01/06 , for the entry in column 
( 3 ), the entry " 200 % " shall be substituted ; 

(xviii ) in Heading No. 40.01 / 04 , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

( pix ) in Heading No. 56.01 / 04 , for the entry in column 

( 3 ), the entry " 150 % plus Rs. 30 per kilogram " shall be 
substituted ; 

(** ) in Heading No. 73.01 , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

(xxi) in Heading No. 73.02 , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( xii ) in Heading No. 73.03 / 05 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 
( cxiii ) in Heading No. 73.06 / 07 , 

( 1 ) in sub -heading No. ( 1 ) , for the entry in column 
( 3 ) ; the entry " 60 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

(xxiv ) in Heading No. 73.08 , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

(xv) in Heading No. 73.09, for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( xxvi) in Heading No. 73.10 , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( xxvii ) in Heading No. 73.11, for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

(2xviii ) in Heading No. 73.12 , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 
(xcix ) in Heading No. 73.13 , 

( 1 ) in sub -heading No. ( 1 ) , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( xxx ) in Heading No. 73.14 , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

(xxxi ) in sub -heading No. ( 1 ) of Heading No. 73.16 , for 
the entry in column ( 3 ) , the entry " 60 % " shall be subs 
tituted ; 


Q 


( xl) in Heading No. 73.29, 

( 1 ) in sub - heading No. ( 1 ) (i ), for the entry in column 
(3 ) , the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 1 ) ( ii ) , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

(xli ) in Heading No. 73.30 , for the entry in column ( 3 ) , 
the entry " 60 % " shall be substituted ; 

(Flii) in Heading No. 73.31, for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 
(xliii) in Heading No. 73.32 , for the entry in column ( 3 ) , 
the entry " 100 % " shall be substituted ; . 

(xliv ) in sub -heading No. ( 1 ) of Heading No. 73.33 /40 , 
for the entry in column ( 3 ), the entry " 150 % " shall be 
substituted ; 
(xlv ) in Heading No. 76.01, 

( 1 ) in sub heading No. ( 1) , for the entry in column 
( 3 ) , the entry " 60 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entry in column 
( 3 ), the entry " 60 % " shall be substituted ; 

( ülvi ) in Heading No..76.02, for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 

( clvii) in sub -heading No. ( 1 ) of Heading No. 76.03 / 04 , 
for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 

( xlviii) in Heading No. 76.05 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

(xlix ) in Heading No. 76.06 /07 , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

(1) in Heading No. 76.08 / 16 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 
( 7 ) in Heading No. 78.01 , 

( 1 ) in sub- heading No. ( 1 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( 2 ) in sub -heading No. ( 2 ) , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( lii ) in Heading No. 78.02 / 06 , for the entry in column 
( 3 ) , the entry " 100 % " , shall be substituted ; 
(7848 ) in Heading No. 79.01 , 

( 1 ) in sub -heading No .. ( 1 ), for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 
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Twenty paise . 


( a ) for each unit con 
tainer containing 200 mil 
lilitres or less 


( b ) for each unit con 
tainer containing more 
than 200 millilitres 


( ) in sub -heading No. ( 2 ), for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( liv ) in Heading No. 79.02 , for the entry in column 
( 3 ), the entry " 100 % " shall be substituted ; 

( lv ) in Heading No. 79.03 , for the entry in coiumn 
( 3 ) , the entry " 100 % " shall be substituted ; 

(ivi) in Heading No. 79.04 /06 , for the entry in coluran 
(3 ), the entry " 100 % " shall be substituted ; 

( lvii) in sub -heading No. (2 ) of Heading No. 84.1 , for 
the entry in column ( 3 ), the entry " 100 % " shall be subs 
tituted ; 

( iviii) in Heading No. 84.12 , for the entry in column 
( 3 ) , the entry " 100 % " shall be substituted ; 

( lix ) in sub -heading No. ( 1 ) of Heading No. 84.15 , for 
the entry in column ( 3 ), the entry " 100 % " shal be subs 
tituted ; 

( l ) in sub -heading No. (5 ) of Heading No. 85.18 / 27 , for 
the entry in column ( 3 ), the entry " 100 % " shall be subs 
tituted ; 


Twenty paise plus ten 

paise for every 100 , 
millilitres or frac 
tion thereof in ex 
cess of 200 millili 

tres . 
Forty per cent. ad 

valorem . 


( c ) others 


( 2 ) Aerated waters other 
than those falling under sub 
Item ( 1 ) 


Sixty paise . 


( a ) for each unit con 
tainer containing 200 mil 
lilitres or less 


1 


( b ) for each unit con 
tainer containing more 
than 200 millilitres 


. 


Sixty paise plus thir 

ty paise for every 
100 millilitres or 
fraction thereof in 
excess of 200 milli 

litres. 
Sixty per cent . ad 

valorem . " ; 


PART II 


Rate of duty 


( c ) others 


} 


Heading 

No. 


Sub -heading No. and 
description of article 


Duration 

when 
rates 
of duty 
are pro 
tective 


Standard 


Preferen 
tial Areas 


( ii ) in Item No. 16 , for sub - Item I, the following 
sub - Item shall be substituted , namely : 


1 


2 


3 


5 


In the First Schedule to the Customs Tariff Act, in Heading 
No. 29.01/ 45 , after sub-beading No. ( 22 ) , the following sub 
-heading shall be inserted , namely : – 


" I. ( I ) Tyres for motor 
vehicles , and tyres for ve 
hicles or equipments, de 
signed for use off the 
road 


" (23 ) 


Terephthalic Acid 150 % 


Twenty -five per cent. 
ad valorem . 


( a ) tyres for two 
-wheeled motor vehicles , 
namely , scooters, mom 
tor- cycles , mopeds and 
autocycles 

( b ) others 


THE THIRD SCHEDULD 
[ See section 54 ( a ) ] 

PART I 


Sixty per cent od va 

lorem . 


( 2 ) Tyres for trac 
tors, including agricultural 
tractors. 


Twenty - five per cent. 

ad valorem . 


( 3 ) Tyres for trailers -- 


In the First Schedule to the Central Excises Act , - 

( i) in Item No. 4 , under " 1. Manufactured tobacco - " , 
for the entry in the third column against sub - Item ( 2 ) , the 
entry " Four hundred and forty rupees per thousand or three 
hunăred per cent. ad valorem plus twenty rupees per 
thousand, whichever is higher ." shall be substituted ; 

( * ) in Item No. 18 , for the entries in the third column 
against sub - items I ( ü ) , II (i ) ( a ) and II ( i) ( b ); the en 
tries " Ten rupees per kilogram .” , “ Ninety -five rupees per 
kilogram . 

and " One hundred and five rupees per 
kilogram .” shall , respectively , be substituted ; 

(ii) in Item No. 68, for the entry in the third coluinn , 
the entry " Ten per cent. ad valorenz." shall be substituted . 


( a ) of sizes , namely , 
7.50-16 and 9.00-16 . 


Twenty - five per cent . 

ad valorein , 


C 


( b ) others 


Sixty per cent ad vor 

lorem ." ; 


( ii ) in Item No. 17 , 


(a ) for sub - Items ( 1 ) and ( 2 ), the following 
sub - Item shall be substituted , namely : 


PART II 


Ten per cent. ad van 
zorem plus t100 
thousand and five 
hundred rupees per 
metric tonne." ; 


Item 
No. 


Description of goods 


" ( 1 ) Paper and paper 
board , ( including paper 
or paper boards which 
have been subjected to 
various treatments such 
as coating , impregnat 
ing, corrugation , crep . 
ing, and design print 
ing ) , not elsewhere spe 
cified . 


Rate of duty 


( 2 ) 


In the First Schedule to the Central Excises Act , 


(i ) for Item No. 1D , the following Item shall be 

substituted , namely : 
" 1D . AERATED WATERS, WHE 

THER OR NOT FLAVOUR 
ED OR SWEETENED AND 
WHETHER OR NOT CON 
TAINING VEGETABLE OR 
FRUIT JUICE OR FRUIT 
PULP 


( b ) sub - Items ( 3 ) and (4 ) shall be renumbered 
as sub - Items ( 2 ) and ( 3 ) respectively ; 

( iv ) in Item No. 23, for sub- Item ( 1 ) , the follow 
ing sub - Item shall be substituted , namely : 

" ( 1 ) Grey portland ce Two hundred and 
ment ( including ordinary fifty rupees per 
portland cement , port metric tonne ." ; 
land - pozzolana cement 
and portland slag 
cement) , mansonry 
ment, rapid hardening ce 


( 1 ) Aerated waters which 
are only charged with 
carbon dioxide 

gas under 
pressure and which contain 
no other added ingredient 


ce 


ve 


Letoon 
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Item 
No. 


Description of goods 


Rate of duty 


Item 
No. 


Description of goods 


Rate of duty 


( 1 ) 


( 2 ) 


( 3 ) 


( 1 ) 


( 2 ) 


( 3 ) 


ment, low heat cement 
and water proof (hydro 
phobic ) cement. 


; 


. ( v ) in Item No. 30, for sub - Itein D , the following 
sub - Item shall be substituted , namely : 

" D : Parts of electric Twenty per cent ad 
motor s ( including diecast valorer ." ; 
rotors ) , 


(1 ) puddled bars and pi 
lings of iron 

( ii ) ingots , blocks, 
lumps and similar forms 
of steel 

( iii ) not, elsewhere spe 
cified 


Seventy rupees per 

metric tonne . 
Three hundred and 

fifty rupees per 
metric tonne . 
Three hundred and 

fifty rupees per 
metric tonne. 


-- 


WL 


( vi ) in Item No. 34 , under " I. Motor Vehicles 
for sub - Item ( 2 ) , the following sub - Item shall be 
substituted , namely : 


( 7 ) Blooms, biliets , slabs 
and sheet bars ( including 
tinplate bars ) and hoe bars 

( i ) of iron 


“ ( 2 ) Motor vehicles of 
engine capacity not . ex 
ceeding 2500 cubic centi 
metres 


( ii ) of steel 


Seventy rupees per 

metric tonne , 
Three hundred and 
fifty rupees per me 
tric tonne, 


( 1 ) Motor vehicles . 
with body 

( a ) saloon cars 


( 8 ) Pieces roughly shaped 
by rolling or forging of iron 
or steel, not . elsewhere spe 
cified 


Three hundred and 

fifty rupees per 
metric tonne . 


Five per cent. ad vi 

Torem plus sixteen 
thousand rupees 
per car . 
Twenty - five per cent. 

ad valorem . 


( b ) others 


( 9 ) Bars ( including flats ) 
and rods ( including wire 
rods ) of iron or steel, rolled , 
forged , extruded , formed , 
finished , whether in straight 
lengths or in coils ; hollow 
mining drill steel 


Thirty per cent. ad 

valórem . " . 


( ii ) Other motor ve 
hicles ( including chassis 
whether or not with 
cab ) . 


(1 ) flats 


THE FOURTH SCHEDULE 


[ See section 54 ( b ) ] 


One thousand three 

hundred and fifty 
rupees per metric 

tonne 
Three hundred and 

fifty rupees per 
metric tonne . 


( ii ) others 


Iter : 
No. 


Description of goods 


Rate of duty 


( 1 ) 


( 3 ) 


( 10 ) Railway track cons 
truction material, the follow 
ing : 

Rails , sleepers and slee 
per bars 


Three hundred and 

fifty . rupees per 
metric tonne. 


25 . 


In the First Schedule to the Central Excises Act , r- 

(i ) for Item No. 25 , the following Item shall be 
substituted , namely : --- 
IRON AND STEEL , AND 
PRODUCTS THEREOF , THE 
FOLLOWING , NAMELY : 

( 1 ) Pig iron , cast iron and Seventy rupees per 
spiegeleisen in pigs , blocks. metric tonne . 
lumps and similar forms; 
and molten iron 


Three hundred and 

fifty rupees per 
metric tonne . 


( 11 ) Angles, shapes and 
sections of iron or steel not 
elsewhere specified , other 
than slotted angles and slot 
ted channels , rolled , forged , 
extruded , formed , finished ; 
sheet piling of iron or steel 
whether or not drilled , pur 
ched or made from assemb 
led elements . 


( 2 ) Ferro - alloys 


Ten per cent. ad vu 

Zorem . 


(3 ) Waste and scrap 

( i ) of iron 


( 12 ) Hoops, strips and 
skelp of iron or steel , whe 
ther galvanised or not . 


One thousand three 

hundred and fifty 
rupees per metric 
tonne. 


Seventy rupees per 

metric tonne.. 
Three hundred and 

fifty rupees per 
metric tonne . 


( ii ) of steel 


( i ) hoops and strips 
( ii ) skelp 


( 4 ) Shot and angular grit , 
whether or not graded ; and 
wire pellets 

( i ) of iron 


(ii) of. steel 


Seventy rupees per 

metric tonne . 
Seven hundred and 

fifty rupees per 
metric tonne. 


( 13 ) Coils for re- rolling , 
sheets , plates , and universal 
plates of iron or steel, hot 
or cold -rolled , whether gal 
vanised or not; forms such 
as ridges , channels (other 
than slotted channels ) , rain 
water pipes and their fit 
tings made from sheets , 
plates , or universal plates ; 
and tin plate and tinned , 
lacquered or varnished she 
ets including tin taggers and 
cuttings of such plates, 
sheets or taggers 


Ten per cent. ad va 

lorem . 


( 5 ). Iron or steel powders ; 
sponge iron or steel, 

( 6 ) Puddled bars , pilings, 
ingots, blocks, lumps and 
similar forms of iron or 
steel 


SA 


2 . ! " 

PANTA 


. 
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S 
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1 


2 


3 


(i). by shingling balls of puddled iron to remove the 
slag arising during puddling , or 


(i ) galvanised sheets, 
plates and forms 


( ii ) tin plate and tinned 
sheets including tin tag 
gers and cuttings of such 
plates , sheets or taggers 

( wi) Jacquered sheets , 
varnished sheets includ 
ing cuttings of lacquered 
sheets and varnished 
sheets 

( iv ) others 


One thousand three 

hundred and fifty 
rupees per metric 

tonne. 
One thousand seven 

hundred and fifty 
rupees per metric 

tonne . 
One thousand two 

hundred and fifty 
rupees per metric 
tonne . 


( 14 ) Iron or steel wire , 
whether or not coated but 
not insulated 

( 15 ) Tubes and pipes and 
blanks therefor, of iron 
steel, rolled , forged , spun , 
cast, drawn, annealed, 
welded or extruded 


One thousand three 
hundred and fifty 
rupees per metric 

tonne. 
Three hundred and 

fifty rupees per 
metric tonne . 
One thousand rupees 

per metric tonne, 
plus the excise duty 
for the time being 
leviable on pig iron 
or steel ingots , as 
the case may be . 


( ii ) by roughly welding together by means of hot 
rolling , packets of scrap iron or steel or puddled iron ; 

( vi) " ingots" means products for rolling or forging ob 
tained by casting into moulds ; 

( vii ) " blooms” and “ billets" mean semi- finished products 
of rectangular section , of a cross -sectional area exceeding. 
1,225 square millimetres and of such dimensions that the 
thickness exceeds one- quarter of the width ; 

( viii ) " slabs" and " sheet bars ( including tinplate bars ) " 
mean semi- finished products of rectangular section , of a 
thickness not less than 6 millimetres, of width not less 
than 150 millimetres and of such dimensions that the 
thickness does not exceed one - quarter of the width ; 

( ix ) " waste and scrap " means waste and scrap of iron or 
steel fit only for the recovery of metal or for use in the 
manufacture of chemicals , but does not include slag, ash 
and other residues ; 

( * ) " hollow mining drill steel" means steel hollow bars 
of any cross - section , suitable for mining drills , of which 
the greatest external dimension exceeds 15 millimetres but 
does not exceed 50 millimetres, and of which the greatest 
internal dimension does not exceed one- third of the greatest 
external dimension ; 

( xi) " angles, shapes and sections" means products 
which do not have cross -sections in the form of circles, 
segments of circles, ovals , isosceles triangles, rectangles, 
hexagons, octagons or quadrilaterals with only two sides 
parallel and the other two sides equal, and which are 
not hollow ; 

(xii ) " skelp " means hot -rolled narrow strip of width 
not exceeding 600 millimetres with rolled ( square , slightly 
round or bevelled ) edge; 

(xiii) " hoops" means hot -rolled flat products in rectan 
gular cross -section of thickness less than 3 millimetres and 
width less than 75 millimetres ; 


or 


0 


( 16 ) Castings of iron or 
steel, not otherwise specified 

( i ) of iron 


1 


( ii ) of steel 


Seventy rupees per 

metric, tonne. 
Seven hundred and 

fifty rupees per 
metric tonne . 


- 


+ 


Explanation . - In this Item , 

(i ) " iron " includes pig iron , cast iron and spiegeleisen ; 

( ii ) " pig iron " and " cast iron ” mean ferrous products 
containing, by weight, 1.9 per cent., or more of carbon , 
and which may contain one or more of the following 
elements within the weight limits specified : 

less than 15 per cent. phosphorous , 
not more than 8 per cent. silicon , 
not more than 6 per cent . manganese , 
not more than 30 per cent. chromium , 

not more than 40 per cent. tungsten , ånd 
an aggregate of not more than 10 per cent of other 
alloy elements ( for example, nickel, copper, aluminium , 
titanium , vanadium , molybdenum ) but does not include 
ferrous alloys known as " non - distorting tool steels " con 
taining by weight, 1.9 per cent., or more of carbon and 
having the characteristics of steel ; 

( iii ) " spiegeleisen ” means ferrous products containing , 
by weight , more than 6 per cent . but not more than 30 
per cent. of manganese and otherwise conforming to the 
specifications mentioned in ( ii) above; 

( iv ) " ferro -alloys " means alloys of iron (other than 
master alloys) which are not usefully malleable and are 
commonly used as raw material in the manufacture of 
ferrous metals and which contain , by weight, separately 
or together : 

more than 8 per cent. of silicon , or 
more than 30 per cent. of manganese , or 
more than 30 per cent . of chromium , or 

more than 40 per cent. of tungsten , or 
a total of more than 10 per cent. of other alloy elements 
( aluminium , titanium , vanadium , copper , molybdenum , 
niobium or other elements , subject to a maximum content 
of 10 per cent . in the case of copper ) , and which contain , 
by weight not less than 4 per cent. in the case of ferro 
-alloys containing silicon , not less than 8 per cent. in 
the case of ferro -alloys containing manganese but no 
silicon or not less than 10 per cent. in other cases, of the 
element iron ; 

(v ) " puddled bars” and “ pilings" mean products for 
rolling , forging or re-melting obtained either . 


(xiv ) " strips " means hot or cold - rolled products, rolled 
approximately in rectangular cross- section of thickness 
usually 10 millimetres and below with mill, rolled , trimmed 
or sheared edges and supplied in coil or flattened coil 
( straight length ) from but excludes hoop and skelp ; 

(mv ) " coils for re -rolling " means coiled semi-finished 
hot- rolled products , of a rectangular section , not less than 
1.5 millimetres thick , of a width exceeding 500 millimetres 
and of a weight not less than 500 kilograms per piece ; 

( xvi) " universal plates” means "products . of rectangular 
section , hot-rolled lengthwise in a closed box or universal 
mill, of a thickness exceeding 5 millimetrés but not ex 
ceeding 100 millimetres , and of a width exceeding 150 
millimetres but not exceeding 1,200 millimetres ; 

( xvii) " plate " means a hot or cold -rolled flat product, 
rolled from an ingot or slab or sheet bar or produced by 
cold reduction of coils , in rectangular cross- section of 
thickness 5 millimetres and above but not exceeding 100 
millimetres and width 600 millimetres and above , and 
supplied in straight lengths; 

( xviii ) " sheet " means a hot or cold - rolled flat product, 
rolled in rectangular section of thickness below 5 milli 
metres and supplied in straight lengths, the width of which 
is at least hundred times the thickness and the edges are 
either mill, trimmed, sheared or flame cut; 

(sise ) “ wire" means cold drawn products of solid section 
of any cross- sectional shape, of which no cross-sectional 
dimension exceeds 13 millimetres ; 

( 2x ) " bars (including flats ) and rods ( including wire 
rods) ” means products of solid section which do not con 
form to the entirety of any of the definitions at ( vii ) , 
(viii ), (xii ), (xiii) , (xiv ) , (av ), (xvi) , ( vii ), ( viii) and 
( xix ) above, and which have cross - sections in the shape of 
circles , segments of circles , ovals , isosceles triangles, rec 
tangles, hexagons, octagons or quadrilaterals with only 
two sides parallel and the other sides equal; 

(xci ) " flats ” means finished products , generally of rec 
tangular cross - section , having rolled edges only ( square or 
slightly rounded ), of controlled contour and of thickness 
3 millimetres and over, width 400 millimetres and below 
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hundred and ten per cent . ad valorem plus ten rupees per 
thousand , whichever is higher ." shall be substituted ; 


.. 


and supplied in straight lengths and includes flat bars 
with bulb that has swelling on one or two faces of the 
same edge and a width of less than 400 millimetres. ; 
( ii ) Item Nos . 26 , 26AA and 28 shall be omitted . 


( ii ) in Item No. 19 , for each of the entries in the third 
column against sub - Items III and IV , the entry " The duty 
for the time being leviable on the base fabrics , if not 
already paid , plus ten per cent. ad valorem .” shall be 
substituted ; 


THE FIFTH SCHEDULE 

( See section 56 ) 
In the First Schedule to the Additional Duties of Excise 
Act , 

( i) in Item No. 4 , under " II. Manufactured tobacco " , 
for the entry in the third column against sub - Item ( 2 ) , the 
entry " One hundred and sixty rupees per thousand or one 


( iii ) in Item No. 22 , for each of the entries in the third 
column against sub - Items ( 3 ) and ( 4 ) , the entry " The 
duty for the time being leviable on the base fabrics, if 
not already paid plus ten per cent. ad valorem ," shall be 
substituted . 


. 
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